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‘Ask Research!’’ 


Here at Merrill Lynch, we do it all 
the time. 


Whenever we need current facts 
about a company’s sales, earnings, 
dividends, or outlook... 


Whenever we want a complete ap- 
praisal of an investor’s portfolio... 


Whenever we have to know just 
how major news developments might 
affect certain securities . . . particular 
industries . . . or business in general. 


Not that our Research Department 
is always right—it isn’t. Or knows 
all the answers—it doesn’t. 


Nobody can possibly keep tabs on 
thousands of different companies and 
their securities. 


Not even a department more than | 
100 strong... Not even a department 
that answers tens of thousands of 
questions a year regarding invest- 
ments. 


But we don’t know anybody who 
does a better job of helping investors 
get the information they need. 


So... if you aren’t sure that each 
stock you own is the best you can buy 
in the light of your own investment 
objective... 


Or if you’d like someone to plan a 
sound investment program suited to 
any specific sum and your situation— 
just ‘“‘Ask Research!” 


Whether you’re a customer or not, 
they’ll do all they can to help—and 
there’s no charge, no obligation, 
Simply address— 

Water A. SCHOLL 
Department SE-51 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 107 Cities 











productor MALE 


locks and hardware divisions of the 


Yale & Towne Manufacturing Company 


There was a time when security for home and business was 
a wished-for ideal rather than a reality. It was in 1868 that 
the long-felt need for a practical inexpensive lock was first 
filled by Linus Yale, Jr. and Henry R. Towne with a revolution- 
ary pin tumbler invention. The spectacular success of this 
lock and succeeding Yale products is reflected in the fact 
that, today, the YALE name has become a trade-mark of good 
will and a symbol for security throughout the entire world. 


*Reg. U.S. Pat. Off. 










YA LE & TOW N 2 The Yale & Towne Manufacturing Company, Executive offices: 


Chrysler Building, New York 17, New York. DOMESTIC PRODUCTS: YALE Lift Trucks and Hoists; 
AUTOMATIC Electric Industrial Trucks; YALE Locks and Hardware; TRI-ROTOR Pumps; NORTON 
Door Closers; POWDERED METAL PRODUCTS. INTERNATIONAL DIVISIONS in Canada, England, 
Germany. Licensed manufacturers in France, Italy, Spain, Australia and Japan. Sales Represent- 
atives throughout the World, 
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to their lowest level in many months, reflecting 


a general increase in the interest rate structure 


he traditional role of monetary 
policy has been to restrict credit 
in order to combat an unhealthy in- 
flationary boom and to ease it in time 
of recession so as to stimulate busi- 
ness activity. This policy was dis- 


carded during the 1930s in line with © 


the then-prevailing view that credit 
should be cheap and plentiful at all 
times. But in recent years there has 
been a trend back toward the tradi- 
tional use of credit controls. Last 
January, for example, the Bank of 
England applied the monetary brake 
on Britain’s booming economy by 
lifting the discount rate and subse- 
quently reinstating instalment credit 
restrictions. In this country the Fed- 
eral Reserve authorities have moved 
in the same general direction by tak- 
ing a number of steps designed to 
tighten credit and thereby check the 
momentum of the current business 
boom. 

Last May, the Federal Reserve 
Board boosted margin requirements 
to ZO per cent to prevent the exces- 
sive use of credit in stock buying. 
This was the second time in less than 
four months that the Board had 
raised margins, and followed a sharp 
upsurge in bank loans to brokers and 
dealers for the purpose of carrying 
non-Government securities. A month 
earlier the Reserve Board had ap- 
proved a boost in the discount rate— 
the rate charged member banks on 
their borrowings—to 134 per cent, 
and just recently the rate was lifted to 
two per cent. (The Cleveland district 
rate went to 2% per cent.) Housing 
credit has also been tightened some- 
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Bear Market in 
Bond Prices? 


Persistent decline has carried bond prices down 


2 
= 


what in recent weeks and the stiffen- 
ing of terms which home buyers must 
meet to obtain Government mortgage 
guarantees is expected to reduce the 
demand for mortgage money. Mean- 
while, the neutral operations of the 
“Fed” in the Government securities 
market have continued to represent a 
policy of mild restraint as the Re- 
serve Board has refrained from sup- 
plying further funds to the banking 
system (through purchases of Gov- 
ernment bonds) despite the mounting 
level of business and consumer debt. 


Long-Term Effects 


The rise in the cost of borrowing 
and the resultant downswing in bond 
prices naturally raises the question 
of whether a major, long-term bear 
market in debt securities is shaping 
up. The answer would appear to be 
a negative one for a number of rea- 
sons, most important of which is that 
the monetary authorities are unlikely 
to permit the hardening of money 
rates to proceed to a point where it 
would jeopardize current economic 
prosperity. Much of our current pros- 
perity is based on credit and, as the 
First National City Bank of New 
York recently pointed out: “A con- 
tinuing boom without continuing 
credit expansion would be impossible. 
The current Federal Reserve policy 
of mild money market restraint, to- 
gether with . . . moderately increasing 
down payments and shortening matu- 
rities on federally guaranteed or in- 
sured mortgages, are evidence that 
the authorities are watching the situ- 
ation closely.” 





Photo by E. I. du Pont de Nemours 








While some pessimists have taken 
the position that to tamper with a 
boom carries the danger of ending it 
—and suddenly—most authorities are 
agreed that steps taken now to avoid 
possible speculative excesses can 
obviate the necessity of sterner meas- 
ures later on. Federal Reserve action 
thus far has, if anything, been mild. 
And with the seasonal upswing in the - 
economy about to get under way it 
seems doubtful that the increased cost 
of credit will act as a major deterrent 
to business. Interest costs, moreover, 
are deductible for tax purposes and 
the effect of higher money rates on 
net earnings is not likely to be sub- 
stantial. 

The recent firming of interest rates 
has naturally resulted in lower bond 
prices and higher yields. When 
money costs rise, higher rates must 
be offered on new security issues 
which, in turn, causes a drop in the 
price of issues already being traded 
in the market in order to bring yields 
in line. Thus, the average yield on 
Moody’s highest grade (Aaa) cor- 
porate bonds now stands at 3.11 per 
cent, the year’s high, while municipal 
bonds return 2.66 per cent. Although 
current yields seem high, by historical 
standards prior to the 1930s they are 
relatively low. Between 1900 and 
1933 the average return on highest 
quality corporates never fell below 
four per cent. 

With the monetary authorities 
justifiably concerned over inflationary 
trends in the economy, it may be 
premature to say that the adjustment 
in money rates and bond prices has 


3 








fully run its course. In fact, if its 
policy of mild restraints and “moral 
suasion”’ proves inadequate, the Fed- 
eral Reserve might be compelled to 
unlimber heavier weapons in its 
arsenal of credit controls. But since 
the Government itself is the nation’s 
largest borrower, the conclusion 
might reasonably be drawn that the 
trend of firmer interest rates will not 
be allowed to proceed to extremes. In 


Uranium Issues 


this connection, the Treasury has just 
reported that its short term borrow- 
ing costs have declined —if only 
slightly — from the highest levels in 
two years. The latest offering of 90- 
day bills was sold at a price equal 
to an annual interest rate of 1.888 per 
cent, down from 1.889 per cent the 
previous week when the bill rate was 
at the highest point reached since 
September 17, 1953. THE END 


Haven't Brought Riches 


Some of these stocks are selling well above offering 


price, but situations showing substantial profits to 


the original stock purchasers are few and far between 


a” recent years uranium has been 
the speculator’s darling, the basis 
of many “get rich quick” schemes, The 
desire for millions overnight led many 
a vacationer this summer to purchase 
a Geiger counter, outfit himself in 
prospector’s togs, and head for the 
Colorado Plateau. Other folks were 
just as anxious for wealth but not so 
energetic — they bought uranium 
stocks, then sat back and waited for 
the greenbacks to pour in. 

Chances are the vacationer’s trip 
was the more profitable of the two— 
he probably benefited from the exer- 
cise. There are exceptions. Uranium 
stocks can and do fatten their owner’s 
bankrolls. As the table shows, Lis- 
bon Uranium was first offered at 20 
cents, its recent bid price was $5.37. 
This kind of capital appreciation is 
not to be sneezed at. Indeed, of the 
45 stocks listed below, 27 have in- 
creased in price since issued, one 
(Yankee Uranium) is the same and 
only 17 have declined in price. And 
the increases have been far more 
spectacular than the declines. Royal 
Uranium at 65 cents is almost 1,000 
per cent above its original 6-cent 
price, Lucky D Uranium has jumped 
500 per cent from its 10-cent offering 
tto 60 cents. 

But this is a random selection from 
‘a list of the currently more active and 
ssuceessful uranium stocks. These are 
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the stocks which interest uranium 
speculators today. And even here, 
who can say how many of the prices 
reflect value and how many will peter 
out to nothing within a short time. 
The names of the stocks which once 
were claimed to be “a sure thing” are 
remembered only by those who 
bought the securities. The big trouble 
is that uranium stocks too often are 
not worth even the paper they are 
printed on. They are backed by noth- 
ing but hope and sometimes little of 
that exists. Most of the stocks are 


priced from a penny to 25 cents and 
are issued by companies which 
frankly state their reason for wanting 
capital is to find the ore. They have 
nothing more than the desire to pros- 
pect for ore. Yet the low price of the 
shares, stories of speculators who 
have reaped riches and the magic of 
the word “uranium” sell the stocks. 

No one knows the exact figures, 
but estimates are that $100 million 
worth of uranium stock has been 
printed in the U.S. and that more 
than 90 per cent of it is worthless. 
For Canadian ventures there are not 
even estimates. 

The discovery and development of 
uranium is of vast importance to this 
country but it is hardly ever profit- 
able for the small investor. In addi- 
tion to the unscrupulous brokers who 
offer stock in properties “right near 
Charles Steen’s fabulous Mi Vida 
mine,” the buyer must consider the 
nature of the ore itself. Chances of 
finding a commercial lode are one in 
40 compared with one in nine of 
bringing in a wildcat oil well. Ura- 
nium is generally found in pods, so a 
discovery may amount to virtually 
nothing although looking at first like 
a rich vein. Then there is the AEC 
which prefers that the size and qual- 
ity of the ore remain unpublished. 
Thus despite the greatest honesty 
and integrity of the management of 
a uranium company and the vigilance 
of the SEC, the purchase of uranium 
stock is simply an outright specula- 
tion—just as a bet on a horse race. 


45 Uranium Stocks 


Current 
Offering Bid 
Company Price Price 

Ace High Uranium.... $0.01 $0.0034 
American States Oil .. 0.50 1.00 
Asco Uraniim........ 0.50 0.25 
Atlas Uranium ....... 0.10 0.16 
Atomic Power Uran... 0.50 0.37 
Cavendish Uran. ..... 1.00 1.62 
Cherokee Uranium ... 0.15 0.25 
Cheyenne Oil Vent’s.. 0.15 0.18 
Consolidated Uran. ... 0.42 0.40 
Crescent Uranium .... 0.15 0.35 
Dickens Uranium .... 0.10 0.12 
Edgemont Uranium .. 0.25 0.31 
Gateway Uranium .... 0.25 0.54 

Great Chief Uran. .... 0.01 0.013% 
Green Mtn. Uran. .... 0.15 0.06 
Green River Uran. ... 0.10 0.17 
Holly Uranium ....... 3.50 2.63 
Jolly Jack Uranium... 0.25 0.09 
Lisbon Uranium ..... 0.20 5.37 
Lisbon Valley Uran. .. 0.15 0.27 
Lucky D Uranium ... 0.10 0.60 
Magic Uranium ...... 0.10 0.19 
Mid. Cont. Uranium .. 0.40 1.25 


Current 
Offering Bid 
“Company Price Price 
Mt. Peale Uranium ... $0.06 $0.04 

North American 

eee 2.00 0.60 
Oklahoma Uranium .. 0.15 0.06 
Pan-O-Ram Uran..... 0.15 0.09 
Pinon Uranium ...... 1.00 1.87 

Republic Uranium .... 0.01 0.03% 
Riddle Uranium ...... 0.15 0.11 
Rocky Mtn. Uran. ... 1.15 0.50 
Royal Uranium ...... 0.06 0.65 
Rushmore Uranium .. 0.15 0.25 
Sabre Uranium ....... 1.25 4.50 
Silver Pick Uran. .... 0.10 0.04 
Sodak Uranium ...... 0.25 0.32 
Stancan Uranium ..... 1.50 y Be i" 
Standard Uranium ... 1.25 1.80 
Ucolo Uranium ...... 0.10 0.17 

Union Uranium ...... 0.01 0.00% 
Went Ted. .......; 0.10 0.11 
Uranium Mines. ...... 0.20 0.12 
Uranium Minerals .... 0.10 0.12 
Yankee Uranium ..... 0.02 0.02 
Yellowstone Uranium. 0.15 0.10 
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| Telephone Is America’s 


Most Popular Stock 


Bell System shareholders represent the largest 


stockholder family of any domestic corporation, 


reflecting high investment standing of the stock 


M* than half the world’s tele- 
phones are found in the United 
States where some 5,100 privately 
operated systems serve nearly one out 
of every three persons. And four 
out of every five U. S. ’phones are 
operated by American Telephone & 
Telegraph Company and its subsidi- 
ary units which together form the 
Bell System, the world’s largest 
public utility enterprise. 

Remarkably enough, in the com- 
paratively few years since World 
War II, the Bell System has grown 
about as much as during the entire 
previous 70 years of its existence. At 
last count, the system had some 44.8 
million telephones in service, just 
about double the number at the 1945 
year-end. Somewhat less than a third 
of the Bell System ’phones are busi- 
ness telephones and slightly more 
than two-thirds are in the residential 
classification. However, since the 
average business ‘phone produces 
more revenue than the average resi- 
dential telephone, it is estimated that 
business use may account for 40 per 
cent or more of system gross. 


A Leading Asset 


Apart from telephone properties, 
the company’s main interest is the 
non-consolidated Western Electric 
Company which last year did a $1.5 
billion volume, of which sales to the 
Bell telephone companies were slight- 
ly over $1 billion. Western Electric’s 
sales to Government defense agencies 
in 1954 were the largest in any peace- 
time year. Currently, W.E. is en- 
gaged in the production of electronic 
weapons such as the “Nike” anti-air- 
craft guided missile system, while a 
team drawn from all branches of the 
Bell System is building and equipping 
the “Distant Early Warning Line” of 
radar stations to warn of the ap- 
proach of hostile aircraft over the 
polar regions. 
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AT.&T. 


Another important member of the 
Bell family is the Bell Laboratories, 
one of the nation’s outstanding re- 
search organizations. Its technicians 
developed the “Nike” and such re- 
markable inventions as the transis- 
tor and the solar-powered battery. Its 
budget runs over $100 million yearly, 
of which nearly half is attributable to 
military research. 

Last year, the Bell System added 
1,967,000 ’phones compared with 
about 1.9 million in 1953, the rate of 
growth increasing markedly during 
the latter months of the year. Growth 
has continued at an even faster pace 
so far this year and President Cleo 
F. Craig recently reported that in 
the first six months of 1955 Bell 
companies gained more than 1.2 mil- 
lion telephones compared with about 
800,00 in the initial six months of ’54. 

The volume of long distance mes- 
sages continues to run substantially 
ahead of a year ago, with local calls 
also showing gains. Thus, the gain 
of about 10 per cent in consolidated 
revenues of the Bell System for the 
first half should at least be maintained 
during the balance of this year, with 
revenues likely to top the $5 billion 
level for the first time. Similarly, 


earnings should improve over the 
$11.92 per share reported last year 
on 46.1 million average shares out- 
standing ($11.42 on shares outstand- 
ing at the year-end) and may be be- 
tween $12 and $13 per share. In the 
twelve months ended May 31, con- 
solidated net was $12.39 per share 
on an average share basis. 

The debt ratio of A.T.& T. now 
stands at about 35 per cent, roughly 
in line with the system’s long-term 
objective of one-third debt and two- 
thirds equity. While the ratio of 
debt to total capitalization will rise as 


_ a result of the forthcoming issue of 


$635 million of convertible debentures 
(the largest piece of corporate finan- 
cing ever undertaken in this country) 
conversions into common stock will 
gradually lower the proportion of 
debt. The 12-year debentures will 
be the seventh issued by the system 
during the postwar period. The issue 
will carry a 37% per cent coupon and 
will be offered for subscription to 
shareholders of record August 25 in 
the ratio of $100 of debentures for 
each eight shares held. . 

Rumors of a possible stock split 
for Telephone circulate from time to 
time. While the possibility of such a 
step at some future date cannot be 
ruled out, there is little to substantiate 
any such rumors at present. Tele- 
phone is easily America’s most pop- 
ular stock, with approximately 1.4 
million shareholders—nearly three 
times as many as any other company 
—and its stockholder family con- 
tinues to grow. The shares, more- 
over, are widely distributed with more 
than one in every 45 families 
throughout the country having a di- 
rect ownership in A.T.& T. Hence, 
a split to broaden the market or in- 
crease the number of shareholders is 
hardly required. 

The immediate outlook for A.T. 
& T. is currently at least as good as 
at any time during the postwar peri- 
od. Earnings are showing a favorable 
trend despite the fact that they are 
being supported by rate increases to 
a lesser extent than for several previ- 
ous years. Demand for service con- 
tinues at a high rate, with revenues 
responding to the improvement in 
general business. 

Technical progress, meanwhile, is 
impressive. More than 84 per cent of 
all Bell ‘phones are now dial oper- 
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ated and operators can dial over half 
of all long-distance calls through to 
the distant number. By the end of 
this year people in 56 communities 
will be able to dial far-away cities 
and the ultimate aim is to provide 
this convenience to all customers. 
Also significant is the fact that with 


expanded facilities, for the first time 
in years, the system is now in posi- 
tion to undertake a major sales cam- 
paign. At the same time the reduction 
in excise taxes (10 per cent on both 
local and long-distance calls since 
April 1954) has been helpful. 
American Telephone, now at 183, 


Who Makes the Market? 


Big Board studies show public individuals accounting 


for 60 per cent of share volume, Exchange members 20 


per cent. 


ver the past three years, the New 
York Stock Exchange has made 

five studies of the source of transac- 
tions on its floors, covering two days 
each in September 1952, March 1953, 
March and December 1954 and June 
1955. While some contrasts can be 
found among the results of these vari- 
cus surveys, largely reflecting differ- 
ing market conditions, most of these 
are moderate in extent and are con- 
siderably outweighed by similarities. 


Reliable Sample 


Since the dates were chosen in ad- 
vance, the studies represent a random 
sampling of Big Board transactions 
and thus where results agree closely 
over a period of time—as they do in 
many instances—they can be taken as 
closely representative of average con- 
ditions prevailing over recent years. 
The dates selected (successive 
Wednesdays in the five months) 
showed trading volume varying from 
ene million to nearly 4.2 million 
shares, and price changes ranging 
from a drop of 2.13 points in the 
Dow-Jones industrials to a gain of 
3.73 points. 

Volume of trading fluctuated wide- 
ly for both public individuals and 
Stock Exchange members during the 
various periods covered, and conse- 
quently the share contributed by insti- 
tutions and intermediaries (including 
banks, insurance and investment com- 
panies, pension funds and eleemosy- 
nary institutions) showed wide varia- 
tions, ranging from 13.6 per cent of 
total trading in late 1954 to 20 per 
cent in 1952. But the number of 
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Public's interest is mainly 


in investment 


shares bought or sold for their ac- 
count rose steadily from 1.2 million 
in 1952 to 2.1 million in 1955. 

Despite the erratic swings in trans- 
actions by public individuals, their 
contribution to trading volume re- 
mained relatively constant at just 
under 60 per cent of the total, rang- 
ing from 56.4 per cent to 62.3 per 
cent. Actually, their share is some- 
what larger than that, since many of 
the orders emanating from banks and 
non-member broker dealers were un- 
doubtedly for the account of indi- 
viduals. Big Board members ac- 
counted for some 20 per cent on 
average; their proportion showed a 
steady but slight rise which can be 
regarded as largely accidental. 

Purchases and sales by public 
individuals were classified as to 
probable “investment motivation,” 
mainly on the basis of the period of 
time securities had been held when 
sold, or were expected to be held 
when bought. If this period was 
under a month (or if a short sale was 
involved), the transaction was classed 
as trading ; a holding period of one to 
six months represented short term 
investment; and one of over six 
months (plus all commitments made 
primarily for income) was considered 
long term investment. 

The latter category has consistently 
outweighed the other two combined 
in each of the five surveys made to 
date. This year, it accounted for 57 
per cent of transactions by public 
individuals, against 28.5 per cent for 
short term investment and 14.5 per 
cent for trading. Both “investment” 


yields 4.9 per cent from the $9 annual 
dividend which, paid since 1922, has 
become a tradition in the world of 
finance. The return is attractive con- 
sidering the investment merit of the 
stock, the safety of the dividend, and 
the favorable operating outlook for 
the company. 





Merrill Lynch, Pierce, per & ruses 


categories showed small gains over 
the shares they had accounted for 
last December, but the situation had 
deteriorated sharply from that pre- 
vailing in 1952, and moderately as 
compared with 1953 and early 1954. 
In 1952, long term investment repre- 
sented 73.5 per cent of the total and 
trading only 7.5 per cent. 


Cash vs. Credit 


In the relationship of margin to 
cash transactions, public individuals 
also showed greater conservatism than 
in late 1954 but considerably less than 
in 1952. The latest survey indicated 
that 40.2 per cent of their trades in- 
volved the use of credit. Exact com- 
parison with the four previous sur- 
veys in this respect is not possible, 
since in 1952 all transactions involv- 
ing margin accounts were classed as 
margin trades even though the cus- 
tomer had a free balance both before 
and after the trade; in 1953 and 1954 
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the same situation prevailed to af 


lesser degree. 

Margin trades were reported as 
52.5 per cent of the total in late 1954, 
but it is estimated that only about 44 
per cent actually involved the use of 

Please turn to page 24 
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110 Stocks With First Claim on Earnings 


stock that has first claim on the 
A corporation’s earnings is in an 
obviously advantageous position. The 
owner of such a stock has first claim 
after payment of taxes, of course— 
on all of the company’s profits. Noth- 
ing has to be set aside for payment of 
bond interest, or for preferred stock 
dividend requirements. Which means 
that a larger proportion of profits can 
be paid out in dividends to the com- 
mon share holders. 
In times of adversity also, a one- 


FW Paid Paid 
Rating Since 1954 
B Acme Wire ...... 1935 $2.40 
B+ Adams-Millis ..... 1928 2.00 
B Allied Mills ...... 1935 2.25 
B Alpha Port. Cement 1935 1.00 
B+ Amerada Petroleum 1922 1.50 
B+ Am. Agric. Chem.. 1934 4.50 
A *American Chicle .. 1926 3.00 
B+ Arch.-Daniels-Mid. 1927 2.00 
B+ *Best Foods ....... 1927 3.00 
Briggs Mfg. ...... 1934 #0.65 

B+ Briggs & Stratton. 1927 2.75 
B Buffalo Forge .... 1941 2.00 
B Campbell Soup ... 1902 1.20 
B Campbell, Wyant.. 1935 2.00 
B Carpenter Steel ... 1907 3.00 
B Chesapeake Corp.. 1933 2.00 
A+ *Chesebrough-Pond’s 1883 4.00 
A Coca-Cola. ....... 1893 5.00 
B Cons. Mining ..... 1924 1.20 
B *Cream of Wheat... 1900 1.85 
B *xCreole Petroleum. 1935 2.50 
B Cunningham Drug. 1934 1.75 
B Cutler-Hammer .. 1939 3.00 
B Dominion Bridge.. 1912 +0.68 
B Douglas Aircraft... 1938 4.33 
B+ *Eaton Mfg. ....... 1923 3.00 
B_ *xElec. Stor. Battery 1900 2.00 
A First Nat’l Stores. 1918 2.25 
B+ Freeport Sulphur.. 1927 2.50 
B Gamewell Co. .... 1938 2.00 
A+ Gen. Electric ..... 1899 =1.47 
B_ x*Gillette Co. ....... 1906 3.50 
B+ Gorham Mfg...... 1929 2.00 
B Grumman Aircraft. 1933 2.00 
A *Hazel-Atlas ...... 1908 1.20 
B Hazeltine Corp. .. 1934 2.00 
B Hires, Chas. E..... 1926 0.60 
B Holland Furnace .. 1936 = 1.00 
B Hubbell (H.) ..... 1934 2.40 
B xlIndustrial Rayon.. 1930 3.00 
B Int'l Petroleum.... 1918 §1.00 
A ok. ree 1915 4.00 
B+ Kennecott Copper. 1934 6.00 
B Keystone Steel ... 1934 1.60 
A *Kress (S. H.)..... 1918 3.00 
B Lee Rubber & Tire 1934 1.33 
B Lehigh Portland .. 1936 1.20 
B+ Libbey-Owens-Ford 1933 2.85 
A Life Savers ...... 1922 2.60 
B CS eee 1907 3.00 
B Lone Star Cement. 1934 2.20 
B McGraw Electric.. 1934 2.00 
B+ *McGraw-Hill ..... 1937 3.00 
B McIntyre Porc’pine 1917 43.00 
B McLellan Stores....1936 2.00 
B *Mesta Machine ... 1914 2.50 
B Monarch Machine. 1913 1.50 
B Motor Wheel ..... 1935 2.00 
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7———— Dividends. 


stock capitalization is an important 
advantage. Although earnings tem- 
porarily may be low or even non- 
existent, the company will stand in 
no danger of financial difficulties be- 
cause of bond holders’ interest claims 
or sinking fund requirements which 
go on year after year regardless of 
the state of business. Nor will the 
common stock holders find that un- 
paid preferred dividends have ac- 
cumulated and must be satisfied be- 
fore the real owners of the company 








can expect the resumption of pay- 
ments. 

The table lists 110 stocks which 
(1) are listed on the New York 
Stock Exchange or the American 
Stock Exchange, (2) have first claim 
on earnings and (3) are rated B or 
better by FrnanctaL Worvp’s /n- 
dependent Appraisals. In addition, 
22 of these issues have been starred 
(*) as being in above-average posi- 
tion under present day market con- 
ditions. 


-—— Dividends, 
So Far Recent FW Paid Paid SoFar Recent ; 
1955 Price 7+Yield Rating Since 1954 1955 Price +Yield 
$1.50 30 6.7% B Muskegon Piston R. 1926 $0.55 $0.35 8 7.5% 
1.50 336.1 B Myers (F. E.) & ; 
1.75 36 = 6.2 rarer 1928 2.40 1.80 43 5.6% 
0.87% 37 4.1 B Nat'l Acme ...... 1936 = 4.00 2.50 60 6.7 
1.25 93 2.2 B | 2 ae 1882 = 1.25 0.87% 43 2.9 
1.50 78 «65.8 B Newport News 
2.12% 66 4.5 Shipbuilding ... 1931 4.00 1.50 58 3.4 
1.50 395.1 B New Process ..... 1931 6.00 1.00 81 7.4.. 
2.50 ae B J rer 1940 =: 11.50 1.15 Sa. 4 
1.10 Za 65 B+ Otis Elevator ..... 1903 3.12% 2.37% 68 44 
1.20 91 3.0 B ee errr ee 1926 6.00 4.75 88 68 
1.05 28 7.1 B Parke, Davis ..... 1878 1.40 1.05 39 = 3.6 
1.12% 39 38 B Parker Rust Proof 1924 3.00 1.87% 52 5.8 
1.50 mm Sa B+ Penick & Ford.... 1929 2.50 1.00 50 65.0 
2.75 72 3.8 A Penney (J. C.).... 1926 3.50 3.30 94 42 
2.00 Ss 3a B+ *Peoples Drug St’rs. 1927 2.00 1.50 a 6&4 
1.50 78 «5.1 B+ Pepperell Mfg..... 1852 4.00 3.00 62 6.5 
S66 i313 38 B *Phelps Dodge .... 1934 3.00 aa0 60 5.0 
$1.55 37 4.2 B Pratt & Lambert... 1905 3.25 1.50 a Se 
1.20 31 6.0 B+ *Pullman, Inc. ..... 1867 4.00 3.25 64 6.3 
2.05 63 4.0 B+ Raybestos-Manhat.. 1895 3.00 2.50 ae. 32 
0.75 os $s B Raymond Con. Pile 1936 1.75 1.37% 34 5.1 
1.20 75 4.0 B Rockwell Spring .. 1936 2.00 1.50 29 «6.9 
+0.60 a 38 B+ *Ruberoid ......... 1889 =—11.75 0.80 38 364.6 
3.00 70 6.2 B St. Joseph Lead... 1934 2.00 2.25 51 5.9 
2.00 s2. .52 B Schering Corp. ... 1952 0.50 0.50 3415 
1.00 31 = 6.5 B Simonds Saw ..... 1933 3.00 2.10 56 54 
2.40 60 4.0 B+ Square D Co...... 1936 2.05 1.00 43 48 
1.87% 80 3.1 B+ Stand. Oil (Ky.).. 1913 3.00 2.10 3S Sa 
1.50 32 6.3 B Starrett, L. S. .... 1934 3.50 1.00 42 48 
1.20 — ae B Sunbeam Corp. ... 1933 {0.67 0.871% 36 3.1 
2.50 80 5.0 B+ *Sunshine Biscuits . 1927 4.00 3.00 83 48 
1.50 29 «46.9 B Tennessee Corp. .. 1940 1.27% 1.35 SS 63a 
1.50 36 5.6 B+ *Texas Gulf Sulphur 1921 1.83% 155 40 5.0 
1.20 24 «85.0 B Thew Shovel ..... 1936 §=:1.60 1.20 aw 6€|68S 
1.05 40 5.0 B+ Timken Roller Bear 1922 3.00 2.25 61 4.9 
0.45 ae B Todd Shipyards ...1916 4.00 2.00 65 6.2 
0.50 i - ae B+ United Carbon .... 1933 1.67% 0.90 S 63a 
1.20 41 5.9 B United-Carr Fast’n’r 1923 2.00 0.80 56 63.6 
1.50 54 5.6 B+ *United Fruit ..... 1899 3.00 3.00 56 5.4 
§0.85 26 44 B *U.S. Playing Card. 1896 4.00 4.00 y* io * 
2.00 94 43 B Univ. Cons. Oil... 1938 2.50 2.00 82 3.0 
2.50 124 48 B Univ. Cyclops .... 1936 . 2.50 0.95 41 5.5 
1.50 47 43 B Univ. Products ... 1928 1.50 0.50 38 2.46 
2.25 52 58 B Vanadium Alloys S. 1933 {1.60 1.50 ae | 6G) 
0.85 22 +60 B Van Raalte Co. ... 1935 2.60 1.95 38 6.8 
1.20 64 25 A Vick Chemical ... 1925 {1.35 {1.12% 60 2.5 
2.25 81 3.7 B Vogt Mfg. ....... 1934 =1.30 0.60 16 «68.1 
1.20 60 4.3 B Waukesha Motor.. 1922 1.25 1.40 24 «58 
1.80 48 5.0 B Weyenberg Shoe.. 1935 2.00 1.50 38 5.3 
1.00 58 38 B+ *White (S.S.) ..... 1881 = 1.50 112% 28 54 
1.50 49 41 B Woodward Iron .. 1940 4.00 4.00 91 4.4 
1.20 62 48 A Wrigley (Wm.) Jr. 1913 4.00 3.75 99 4.0 
£2.50 86 3.5 B Youngstown St. Dr. 1927 1.00 0.75 16 63 
1.40 22 82 
2.37% 50 6.0 _ Stocks currently in best market position. {Based on 1954 payments, 
0.90 22 68 Tl chines cc nonttens ce. TUK tende tas bteee os Connon 
1.50 st: «GS aipdenkheat A= 4 {Plus pratt #Also "$10,734 po "sartial Hquidation. 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 
based on data and information regarded as reliable, but 


Aluminium, Ltd. B 

At 102, stock is unattractive on an 
income basis but offers an above-aver- 
age longer term potential. (~Paid $2 
in 1954; $1.60 so far this year.) Com- 
pany admits the effects of the January 
power -line break at its Kitimat 
smelter in British Columbia are only 
now being overcome earningswise. 
Predicted first half net income was 
lowered by about $3 million but 
nevertheless per share earnings rose 
to $2.38 vs. $2.07 in the like 1954 
period (adjusted for the recent 
change to straight-line depreciation ). 
Profits for the second quarter this 
year equaled $1.42 against only 91 
cents the first three months. 





Payable in U.S. funds, less 15% Canadian tax. 


Atlas Corporation m 

Shares of this well managed closed- 
end investment trust provide a specu- 
lative stake in uranium and other in- 
terests. At 41, yields is 4.9% on $2 
indicated dividend and is selling at a 
discount from net asset value. Atlas 
has continued to expand its uranium 
holdings and at June 30 uranium 
stocks accounted for 13 per cent of 
common equities. The largest hold- 
ing is a one-third interest in RKO 
Pictures. Atlas also has sizable hold- 
ings in General Dynamics, Walt Dis- 
ney Productions and Electric Bond & 
Share. Net asset value at June 30 
stood at a new high of $44.83 per 
share compared with $38.82 a year 
earlier and $43.77 at the close of 
1954. Net income amounted to $2.18 
per share compared with 19 cents for 
the comparable 1954 period. 





“Investment trusts not rated. 


C. |. T. Financial B+ 

Shares of this largest publicly- 
owned sales finance company are of 
medium imvestment grade. At 45, 
yield 1s 5% based on $2.25 annual 
dividend (including 25c extra). Re- 
ceivables purchased during the first 
half of 1955 rose 30 per cent over the 


8 


comparable 1954 period to a new peak 
of $2.7 billion, reflecting primarily 
record automobile sales. Earnings also 
rose to a new high, $2.01 per share. 
At June 30, deferred income and un- 
earned premiums from financing and 
related insurance reached an all-time 
high of $158.5 million compared with 
$137.7 a year ago. At December 31, 
1954, retail auto receivables accounted 
for 65 per cent of total receivables. 


Continental Baking C+ 

Shares are semi-speculative but rep- 
resent an improving situation. At 38 
yields 4.7% on $1.80 indicated annual 
dividend. Sales for the twenty-six 
weeks ended June 25 advanced 12 per 


‘cent to a new peak, reflecting broad- 


ening of sales territories through ac- 
quisitions. Earnings, however, were 
up 51 per cent to $2.73 per common 
share, due principally to emphasis 
placed on wider margined cake and 
sweet goods, as well as savings as a 
result of the retirement of 125,575 
preferred shares last April 1. Last 
year, bread products accounted for 74 
per cent of sales with sweet lines the 
remainder. As part of a diversifica- 
tion program, Stewart’s Inc., Mem- 
phis, Tenn. (manufacturer of potato 
chips, mayonnaise and snack items) 
was acquired in May. 


Erie Railroad C+ 

Shares of this smallest eastern 
trunkline carrier are speculative but 
improving in status. At 23, yields 
6.59% on $1.50 annual dividend. Reve- 
nues for the first half of 1955 in- 
creased 2 per cent over the 1954 
period, but earnings rose 16 per cent 
to $1.11 per common share, reflecting 
principally lower maintenance provi- 
sions and smaller preferred dividend 
requirements. To date, over two- 
thirds of the outstanding $5 preferred 
stock has been exchanged for the in- 
come debenture 5s due 2020. Should 
the remaining preferred shares be 
turned in, the tax savings will amount 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 
policy outlined each week on the Market Outlook page. 


to over $1 miilion annually (41 cents 
per share). According to President 
P. W. Johnston, earnings for the full 
year should at least approximate 
$2.85 per common share before capi- 
tal and sinking funds, a 60 per cent 
increase over 1954. 


General Public Utilities B 

At 38, stock yields 4.5% on its esti- 
mated 1955 dividend of $1.70 and has 
a good growth trend. (Paid $1.70 in 
1954.) Company is contemplating the 
use of atomic energy generating sta- 
tions at its Philippine Island proper- 
ties, which are in areas where conven- 
tional fuel costs are above-average. A 
permit has been received from AEC 
allowing access to classified data. 
These operating subsidiaries pro- 
duced $9.9 million of system’s $86 
million total revenues in the first half 
of 1955 and a special 5-cent quarterly 
dividend is regularly paid from their 
profits. Divestment of these foreign 
assets has been ordered by the SEC 
but serious tax and other corporate 
problems have so far precluded any 
positive action. Six months consoli- 
dated earnings were equal to $1.40 
per common share as against $1.32 in 
the like 1954 period. 


Inland Steel A 

Stock is one of the better steel equi- 
ties; price 76. (Paid $3.75 in 1954; 
paid or decl. $2.50 so far this year.) 
New highs in production, sales and 
earnings were attained during the 
first six months of 1955, and per 
share income rose to $4.33 vs. $3.92, 
the previous record. Operations have 
continued above rated capacity and 
are slated to continue at this pace 
through the third quarter at least. But 
either greater efficiency or still higher 
steel prices, or both, may be necessary 
to maintain profit margins over the 
medium term since net income per 
dollar of sales for 1955 to date is only 
7.5 cents as against 7.7 cents for all 
of last year. 
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Kresge, S. S. A 
Shares of this second largest va- 
riety chain represent a defensive situ- 


7 ation and are suitable for income. At 
7 29, yield is 5.5% on $1.60 annual 


dividend. Sales for the first half of 
1955 rose 17 per cent over the com- 
parable 1954 period to a new peak. 
Operating economies offset higher in- 
come taxes and earnings increased 18 
per cent to 73 cents per share. The 
company has opened five new stores 
so far in 1955 and expects to open 20 
additional units by December 31. 
Twenty stores, located in undesirable 
locations, have been closed. 


National Cylinder Gas B 

Now at 20, stock has cyclical char- 
acteristics but yields 6% from a well- 
covered current annual dividend of 
$1.20. Net income slipped to 96 cents 
per common share during the first 
half of 1955 vs. $1.27 in the like 1954 
period, largely reflecting a sales de- 


) cline. from $49 million to $47.7 mil- 


lion, as well as an increase of 22,576 
in the number of shares outstanding. 
This stock was issued in September of 
1954 to acquire California Carbonic, 


| producer of carbon dioxide. Company 
» has received a contract from Eastman 





Kodak to engineer and supply equip- 
ment for a new oxygen plant being 
built at Kingsport, Tenn., and is par- 
ticipating with three other contractors 
in the $37.6 million Alabama Ord- 
nance Works for the U.S. Army. 


Pennroad Corporation . 
Shares of this closed-end invest- 
ment trust continue speculative but are 
improving in status. At 17, issue sells 
below net asset value and yields 5.9% 
on $1 tax-free dividend. Net asset 
value at June 30 reached a new peak 
of $19.95 per share compared with 
$14.71 a year ago. Net investment 
income of 26 cents per share approxi- 
mated the comparable 1954 figure. 
Net profit from sale of securities, 
however, amounted to $1.83 per 
share, almost triple the 1954 figure. 
It is expected that the company’s tax- 
free status will continue at least 
through 1957. At January 1, there 
still were at least $15 million of un- 
realized capital losses for income tax 
purposes as well as a capital-loss 
carry-forward of some $10 million. 





*Investment trusts not rated. 
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Pure Oil B 

Shares (at 37) qualify as a busi- 
nessman’s growth issue. (Paid $1.50 
in 1954; 80c so far in 1955.) Earn- 
ings for the first six months of 1955 
rose to $1.83 per share compared 
with $1.59 in 1954 due to increased 
gasoline sales resulting from expan- 
sion of its marketing division and 
greater natural gas production. (Both 
figures adjusted for the 2-for-1 stock 
split in April.) In January the W. H. 
Barber Company, a marketing firm 
which directly serves 312 retail out- 
lets and others through 99 jobbers in 
the Midwest, was acquired for 160,- 
000 shares of Pure Oil stock. 


Tennessee Gas Transmission a9 

Stock (38) is a businessman’s 
growth commitment, (Now on a 
$1.40 annual dividend basis.) Com- 
pany is producing about 20,000 bar- 
rels of oil daily as a result of its pur- 
chase in June of Bay Petroleum Cor- 
poration of Denver for $20 million. 
Its former output was 13,000 barrels. 
Later this month construction will be- 
gin on a 370-mile, 30-inch gas pipe- 
line along the Gulf Coast, and com- 
pany plans to extend its gas-gathering 
system further into the supply areas 
of southeast Louisiana, thus enabling 
delivery of 148 million cubic feet 
more gas each day to its pipeline cus- 
tomers. Underground storage facili- 
ties are rapidly being expanded in 
western Pennsylvania and near Buf- 
falo, N. Y. Tennessee Gas owns a 50 
per cent interest in a former Govern- 
ment butadiene plant in Houston, 
Tex., and reports June production at 
a record level. 


Time, Inc. t 

Shares qualify as a businessman’s 
risk commitment; recent bid price 
50. (Paid $1 thus far in 1955; $2.50 
last year.) Revenues for the first half 
of 1955 increased 9.6 per cent over 
a year ago, but increased production 
costs, as well as the expense of get- 
ting Sports Illustrated going, offset 
this gain and earnings fell to $2.40 
a share, from $2.47 in the first six 
months of 1954. To compensate for 
the higher costs and also reflecting 
larger circulations, advertising rates 
for Life and Time will be raised about 
seven per cent starting next January. 





7Over-the-counter issues not rated. 


Union Electric B 

At 30, stock is attractive for in- 
come (yields 4.3%) and. gradual 
growth. (Annual dividend rate now 
$1.40.) Company has decided to defer 
its scheduled financing until next 
spring when $30 to $35 million bonds 
and possibly preferred stock will be 
offered. For the balance of 1955, 
construction needs will be met from 
temporary bank loans and “several 
millions of dollars” available through 
the consolidation of Union Electric 
Power, a wholly-owned subsidiary. 
About $132 million of company’s five- 
year $232 million expansion program 
will be raised through the public sale 
of securities. For 1955 net per share 
is expected to reach $1.68 vs. $1.65 in 


1954. 


United Aircraft B 
Stock, at 77, is a businessman’s 
growth commitment. (Paid $3.50 


pius subsidiary stock in 1954; $3 so 
far this year.) For the first six 
months of 1955, shipments rose to 
$359.1 million vs. $350.4 million in 
the like 1954 period and net per share 
reached $4.54 compared with $3.91. - 
The June 30 order backlog (con- 
tracts, orders and Government letters 
of intent) was $1.32 billion, against 
$1.12 billion a year earlier. The Pratt 
& Whitney division’s J-57 jet turbine 
engine has been tentatively selected 
to power the Boeing 707 and the 
Douglas DC-8, the nation’s first jet 
airliners. Hamilton Standard Divi- 
sion is continuing its diversification 
program and Sikorsky is delivering 
in quantity its new S-58 helicopter. 


Wilson & Company C+ 

Shares are speculative ; recent price 
12. (No dividends since 1952.) Meat 
and other food operations will be dis- 
continued at Chicago due to exces- 
sively high operating losses, primarily 
in the meat divisions. Some $4.5 
million will be spent for expansion 
and modernization of plants in Cedar 
Rapids, Iowa, Albert Lea, Minn., and 
Omaha, Neb. No interim figures are 
reported but the company states that 
earnings from domestic operations for 
the first eight months of the fiscal 
year to end October 31 were higher 
than a year ago, reflecting improved 
pork operations. The move from Chi- 
cago will adversely affect results 
temporarily. 
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Profitable Business for 
Floor Covering Makers 


Carpet and rug manufacturers as well as the 


linoleum industry are doing better this year. 


Style changes have been an important influence 


or the first time since 1950, the 
FE entire carpet and rug industry is 
doing better in the sales and earnings 
columns, and should continue to enjoy 
good business during the rest of 1955. 
Few industries have had such prob- 
lems as the carpet makers during the 
last half-dozen years during which 
there have been sweeping changes in 
materials used, in end products, and 
in plant locations. 

The carpet industry as it stands to- 
day would have been difficult to en- 
vision just after the war. The first 
step away from traditional wool and 
its fluctuating prices was the intro- 
duction, in 1950, of carpets made 
wholly from rayon or from wool- 
rayon blends. The use of man-made 
fibers, including nylon, in the spin- 
ning of carpets and rugs has increased 
in every year since, although Argen- 
tine wool prices have fallen from their 
lofty peak of $2.30 per pound in 
March 1951 to an average of 76 cents 
last year. Argentina has long been the 
principal source of carpet wool, fol- 
lowed by India, Pakistan and New 
Zealand. 

Concurrently, another development 
began to cut drastically into sales of 
woven carpets and rugs. Along with 
the trend toward ranch-type houses 
and informal decoration came a grow- 
ing volume of tufted cotton carpets 
and rugs which were turned out very 
cheaply by small, independent enter- 
prises in the South. Pre-war output of 
this type was small, but in 1954 it 
amounted to some 30 million square 
yards against 55.3 million square 
yards of wool carpet and rugs. By this 
time, however, most of the big floor 
covering producers had gotten into 
this phase of the business either 
through purchase or the construction 
of new facilities. 

As if this were not enough, still 
another trend helped to bring about 
plant relocations. Although still a 
10 





mainstay of the wool carpet industry, 
low-priced Axminster weaves now ac- 
count for only about 35 per cent of 
the total compared with nearly half 
before the war. Velvets and Wiltons, 
particularly the latter, have gained in 
relative importance as the fiber con- 
tent of the average woven wool car- 
peting has increased. Principal stum- 
bling-block to Axminster sales was 
the competition provided by greater 
output of tufted wool and cotton rugs 
sc that the one trend, in effect, was 
largely responsible for the other. The 
big producers of Axminster carpets, 
such as Alexander Smith, Inc., and 
Bigelow-Sanford, naturally were the 
hardest hit and these two companies 
were forced to move. 

For Alexander Smith the uproot- 
ing was a radical operation. Its huge 


Yonkers, N. Y., plant was closed and 
Axminster output moved to a com- 
pletely modern factory at Greenville, 
Miss., which has now been expanded 
to approximately double that origi- 
nally planned. Velvet weaves are be- 
ing made at a new plant at Liberty, 
S. C., which also has been doubled in 
size, while in 1953 the company ac- 
quired a Philadelphia property which 
makes Wiltons. 


Bigelow-Sanford, after long study, 
vacated its Amsterdam, N. Y., plant 
except for some non-carpet operations 
and consolidated all woven carpet 
manufacturing at Thompsonville, 
Conn, It also has a tufted rug factory 
at Summerville, Ga., which makes 
use of yarn that is spun at a Bristol, 
Va., mill. 

The scene is also changing for Mo- 
hawk Carpet Mills which opened new 
facilities at Dillon, S. C., last Septem- 
ber although most Amsterdam, N. Y., 
operations have been retained. James 
Lees, which spent $3.9 million last 
year for capital equipment, has com- 
plete carpet yarn spinning facilities at 
a new plant in Glasgow, Va., where 
its woven carpets are now produced. 
Carpet yarn spinning and the dye- 
house at the company’s Bridgeport, 
Pa., plant have been closed although 
worsted yarn spinning and tufted car- 
pet operations are being continued. 

Firth Carpet’s operations are still 
centered in New York State but the 
company’s new tufted goods continue 
to show increasing percentages of to- 
tal sales following introduction in 
mid-1953, Recent purchase of the 
Puerto Rico Fiber Corporation is a 
step toward integration; Firth is now 
making its own jute carpet yarn in 
increasing quantities, of which it has 
purchased as much as five million 
pounds a year. 

The carpet and rug industry would 


Makers of Floor Coverings 





o——*Sales——_.. -————Earned Per Share———__, 
(Millions) -—Annual—, -——6 Months—~,_ #Divi- Recent 

Company 1954 195 1953 1954 1954 1955 dends Price Yield 
Armstrong Cork.. $107.0 $122.6 $1.95 $2.32 $1.21 $1.37 $1.50 28 54% 
Artloom Carpet .. b7.8 b8.7.  0.47cD0.28 b0.08 b0.04 None 7 wa 
Bigelow-Sanford .. 31.5 41.0 3.32 D0.06 Nil 1.07 None 16 
Congoleum-Nairn . = 27.3 30,1 1.96 1.33 0.36 108 120 24 50 
Firth Carpet ..... 8.5 10.8 045 0.13 0.03 0.36 040 9% 4.0 
Lees (Jas.) & Sons 30.0 329 3276 431 1.02 1.68 2.00 32 6.2 
Mohawk Carpet .. 28.6 37.6 2.64 1.53 0.75 210 _.1.25.,.28;: 45 
Pabco Products .. e23.1 e22.5 £0.90 £1.15 e085 e082 None 27 
Smith (Alexander) N.R. N.R. D3.73 D449 N.R. N-:R. None 13 

* Six months unless otherwise noted. Currently indicated rate of cash payments. b—Approxi- 


mately 36 weeks. 
ended June 30. D—Deficit. N.R.—Not reported. 


c—Seven months ended July 31; fiscal year changed. e—Nine months. f—-Years 
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have done better during the last few 
years but for competition with at- 
tractive and essential hard goods of 
all kinds, including refrigerators, 
washing machines, TV sets and auto- 
mobiles. Even a high rate of new 
home construction is a mixed blessing 
as carpet purchases can always be de- 
ferred, and some time may be re- 
quired for new homeowners to obtain 
quality carpets. Wool carpet and rug 
output for the first half of this year 
however was up 6.5 per cent, and in- 
asmuch as retail inventories are not 
burdensome the industry expects that 
1955 will be its best annual period 
since 1950. 

Although the makers of hard floor 
coverings have introduced a long- 
wearing plastic tile, changes in this 
phase of the industry have been far 
less drastic than in the soft goods end. 
Competition, however, remains keen, 


and only one unit—Congoleum-Nairn 
— is not widely diversified in other 
lines. Congoleum suffered from ad- 
verse trade conditions during the first 
half of 1954 and also had to contend 
with a seven-week strike at its Kear- 
ney, N. J., plant. In the absence of 
these circumstances it tripled year- 
earlier per-share net during the 1955 
first half and has increased its quar- 
terly dividend from 25 to 30 cents. 
Recurring peaks and valleys in the 
fiscal records of the entire floor cover- 
ing industry preclude investment rat- 
ings for most of the shares, although 
Armstrong Cork—which is important 
also in glass containers and in numer- 
ous industrial specialties as well as 
hard floor coverings — is one of the 
better rated equities. In the carpet 
field, James Lees and Mohawk have 
been the more consistent earners. 
THE END 


Stability Achieved 
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By National Steel 


Despite highly cyclical nature of the industry, company 


has shown above-average earnings in each year since 


1929. Operations currently running at near-peak levels 


reating stability out of uncer- 
tainty is a worthy achievement 
in any field of business. But it is 
something of a feat in the steel indus- 
try, where wide variations in operat- 
ing rates are touched off by relatively 
slight changes in economic conditions. 
National Steel Corporation has done 
exactly this. It is the only major 
steel producer to come through with 
a profit in every year since 1929, and 
even in the darkest depression days 
the flow of dividends to its stockhold- 
ers was not interrupted. 
Specialization in the manufacture 
of flat-rolled steel products is one of 
the key factors underlying National’s 
superior performance. Demand for 
this type of finished steels, which ac- 
count for two-thirds of the company’s 
output, has been in a strong, long- 
term uptrend, reflecting the dynamic 
growth shown in the past 25 years by 
the consumer industries which use 
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them. National is the country’s lead- 
ing producer of cold-rolled sheets, the 
basic material for automobile bodies 





National Steel 


Earned 
Sales Per *Divi- 
Year (Millions) Share dends Price Range 
1942. .$219.9 $1.81 $1.00 18 —14% 
1943.. 256.2 1.77 1.00 21%4—17% 
1944.. 252.4 1.62 1.00 23%—195% 
1945.. 271.8 1.53 1.00 26 —195% 
1946.. 239.8 2.78 1.08 3034—2234 
1947.. 329.0 3.65 1.33 287%—225% 
1948.. 436.5 5.45 1.66 38%—27% 
1949.. 424.9 5.34 1.83 317%—24% 
1950.. 537.0 7.88 2.85 531%4—35% 
1951.. 618.5 6.16 3.00 56 —43 
1952.. 548.6 S| 3.00 53 —43 
1953.. 634.2 6.71 3.25 5234—40% 
1954.. 484.1 4.13 3.00 66 —4A 


Six months ended June 30: 


1954. .$251.9 $1.77 -_ 
1955.. 308.4 


3.13 a$2.25 b72%4—58 





* Dividends paid in each year since 1930. a— 
Paid or declared through August 17. b—Through 
August 17. 


and parts and for almost every kind 
of household appliance. Tin plate, 
another important item in National’s 
line, is the principal stuff of which 
“tin” cans are made. 

Strategic location of mills close to 
large consuming areas has been a 
second major secret of success. Some 
57 per cent of the company’s ingot 
capacity is in Detroit, amidst the auto- 
mobile makers and other important 
customers. National has long en- 
joyed a dominant position in this 
vicinity, and although recent expan- 
sion of competitors’ facilities in that 
area has exerted greater pressure on 
profit margins, the Detroit unit is 
expected to remain the mainstay of 
above-average earnings in the future. 
The other 43 per cent of ingot capac- 
ity is located near the rich West Vir- 
ginia coal fields. 

Fifth largest of the steel makers, 
National today has an annual ingot 
capacity of six million tons. Opera- 
tions are integrated in every phase of 
the steel business, with substantial 
coal and ore reserves owned, includ- 
ing a 13.5 per cent interest in Iron 
Ore Company of Canada, which initi- 
ated shipments from its huge range 
in Labrador last year. In addition 
to flat-rolled products, the company 
manufactures bars, light structurals 
and rail supplies. Quonset huts in 
various sizes are also turned out for 
farm, Commercial and industrial uses. 


Capacity Has Expanded 


The company has more than quin- 
tupled in size since its organization 
in 1929. In the last nine years alone, 
ever $374 million was spent on new 
capacity and plant improvements, and 
another $70 million has been budg- 
eted for 1955. Nevertheless, a strong 
financial position has been main- 
tained, in part the result of a con- 
servative dividend policy. While 
National’s common has consequently 
efforded a somewhat smaller yield 
than other steels have offered in the 
past, payments have been continuous 
since 1930 and higher than the aver- 
age for industrial issues of compar- 
able quality. 

Last year the company’s mills ran 
at 74 per cent of rated capacity, 
slightly above the 71 per cent industry 
average. Sales declined 24 per cent 
and earnings dropped even further, 

Please turn to page 24 
11 








FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 
. -- LOUIS GUENTHER, Publisher, 1902-1953 


65 Million 


A JoInT statement by 
the Departments of Commerce and 
Labor recently put United States em- 
ployment at just under 65 million. 
The figure was for July and marked 
the first time that it had reached that 
level. To put the vital statistic into 
focus, it means that two out of five 
Americans have gainful occupations. 
Stated another way, July employment 
involved more people than were 
counted in the census in 1890. The 
figures are helpful as background 
when fears are expressed that efforts 
of policy makers to take some of the 
steam out of the boom may throw the 
nation into a tailspin. As long as two 
out of every five persons in the conti- 
nental United States are counted as 
employed, it is difficult for bearish- 
ness to take lasting root. 


Labor Day Peg 


THE FOREGOING com- 
ment should not of course be in- 
terpreted as an opinion reflecting 
belief that all is rosy with the country 
and it is moving easily and surely into 
a new era. In fact, the record employ- 
ment figures point the possibility that 
business needs may be financed for a 
time at the cost of the stock market. 
Other factors suggest the continua- 
tion of the need of selectivity. With 
so many new industries being born 
and processes giving way to improve- 
ment, alertness is required to an ex- 
tent greater than ever before. It is 
probable that market dullness rather 
than price trends provides the clearer 
measure of market psychology. In- 
vestors are taking a second look. Hu- 
man nature being what it is, it is 
probable that the major decision will 
not manifest itself until after Labor 


12 


Day. Those who direct investment 
policy share with many business peo- 
ple the habit of witholding new com- 
mitments until after a certain date. As 
businessmen and investors all know, 
Labor Day is one of the most popular 
of the pegs in the calendar of decision. 


Proving His Case 


‘Two pecapes of test of 
the “Truth-in-securities” philosophy 
underlying the national securities leg- 
islation guiding stock market activi- 
ties today have brought virtually 
unanimous agreement that the policy 
of frankness and fair dealing has 
proved successful. A vast storehouse 
cf information, previously unavail- 
able, has been opened to investors or 
their representatives who are willing 
to pore over Securities and Exchange 
Commission reports. We also learn 
more about the market place and, 
about the habits and motives of peo- 
ple who buy stocks. In this endeavor, 
a word of commendation is due to 
N. Y. Stock Exchange President 
Keith Funston. 

Investors will recall during the re- 
cent Senate Banking Committee hear- 
ing that some doubts had been cast 
on the benefits of the Exchange’s 
program of fact finding and investor 
education. It was reasoned apparently 
that the Exchange was devoting its 
talents to propaganda, not to intruc- 
tion. This suspicion has since been 
laid. One of the recent accomplish- 
ments of the Exchange toward this 
goal was the publication of its sam- 
pling of stock trading activity (dis- 
cussed elsewhere). In this case the 
Exchange has tried simply to get at 
the facts, not to take the vague im- 
pressions of brokers and others at face 
value. The samplings of market activ- 
ity now have the value of an experi- 








ence record, Like the soundings taken 
on a new channel, they are beginning 
to have meaning from which at least 
tentative conclusions can be drawn. 
Their future value will be even 
greater. 


Farming in 1975 


A CONTRIBUTION of 
considerable importance to thought 
on the American farm problem was 
made recently by J. Albert Woods, 
president of Commercial Solvents 
Corporation. Mr. Woods, a farm fer- 
tilizer expert before he took over the 
top job of his present company, said 
that the farm problem was not less 
production but more production on 
less acreage at lower cost. This state- 
ment, if read or heard by members oi 
the Russian farm mission, may have 
sounded bizarre. One American 
farmer, as Mr. Woods pointed out, 
now produces enough food to meet 
the needs of 17 of his non-farming 
fellow citizens. In Communist Russia 
one farm worker produces only 
enough to feed two others. 

While this high ratio in favor of 
American farm production is signifi- 
cant in that it shows how it is pos- 
sible by diverting manpower from 
farm to factory to increase industrial 
production, Mr. Woods demonstrates 
vividly why we cannot stop there. A 
population of 200 million is forecast 
in 1975. Meanwhile, farm acreage in 
use in this country is about the same 
as it was 40 years ago. It is not likely 
tc be increased greatly. These sta- 
tistics tend to show the futility of try- 
ing to make the United States the 
world’s bread basket. They also sug- 
gest that the present squeeze on the 
farmer because of overproduction 
may be correcting itself over the 
longer-term period. 
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} | 5.9 Per Cent from 
99-Year Dividend Payer 


Firm's products may be regarded as non-essential, but demand 


we er ee 


iad 


— WW ms ty 





nevertheless has been so good that dividends have been 


maintained by U. S. Playing Card every year beginning 1896 


or countless centuries people the 
F world over have been deriving 
pleasure and excitement from card 
games. The original source of playing 
cards is clouded in antiquity. Their 
first recorded appearance was in 
Twelfth Century China, where they 
were made of such exotic materials 


} as ivory, tortoise shell and embroid- 


ered silk. Legend has it that the cards 
were brought to Europe from the 
Orient by journeying knights in the 
Thirteenth Century. By 1500 their 
popularity had spread over the rest 


| of the civilized world. Today, card 
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playing ranks third among ways in 
which Americans like to spend their 
leisure time. 


Dominant Position 


A relative newcomer to the age- 
old art of card making, the United 
States Playing Card Company has 
built an exceptionally stable and 
prontable business out of the manu- 
facture of kings, queens and knaves. 
Now in its 6lst year, the company 
holds a dominating position in the in- 
dustry. Its Congress, Tally Ho, Bee, 
bicycle, Aristocrat and Blue Ribbon 
brands constitute a complete assort- 
ment of cards in all price ranges. 

Operationally, the company’s or- 
ganization is simple, with the main 
plant located at Cincinnati. A Ca- 
nadian subsidiary operates a second 
facility at Windsor, Ont., but its out- 
put represents only a small proportion 
of total production. Sales through 
chain and department stores have in- 


| creased sharply in recent years, but 


more than 70 per cent of volume is 
still marketed through jobbers. Ex- 
port business contributes about ten 
per cent to over-all revenues. 
Competition from three smaller do- 
mestic firms has been on a sound 
basis. A somewhat more _ serious 
threat has been posed by a marked 
rise in lower-priced foreign imports 
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Photo by Union Carbide & Carbon 


in the postwar era, but so far U.S. 
Playing Card has been able to deal 
successfully with this source of 
rivalry. Rising costs and heavy tax 
liability have also tended to limit 
earnings at times. By and large, how- 
ever, the company’s record has been 
characterized by an unusually steady 
flow of profits and dividends, reflect- 
ing the limitless stream of enjoyment 
players get from gin rummy and 
bridge, pinochle and poker. 

Certain forces do come into play 
from time to time and cause signifi- 
cant variations in results. One strong- 
ly favorable factor for U.S. Playing 
Card was the influence of wartime on 
the nation’s recreation habits. The 





U. S. Playing Card 


Earned 
Sales Per *Divi- 
Year (Millions) Share dends Price Range 
1942.. $12.5 $268 $2.50 30%—26% 
1943.. 16.3 aE 2.50 42 —29% 
1944.. 17.0 2.69 3.00 48 —405% 
1945.. 16.6 2.61 3.00 67 —48 
1946.. 20.8 7.14 6.00 84 —59 
1947.. 17.3 4.65 3.50 73 —48%4 
1948.. 18.0 6.10 450 58 —49 
1949.. 18.6 5.76 5.50 72 —52% 
1950.. 21.3 6.39 6.00 77 —65% 
fon.. 12.5 4.25 4.50 841%—66 
1952.. 18.6 4.32 4.00 67 —56 
1953.. 18.7 4.41 400 64 —57¥% 
1954.. 17.8 4.33 4.00 68%4%—5934 


Six months ended June 30: 


1954.. N.R. $2.31 
1955.. N.R. 


2.36 a$4.00 b75%4—66%4 





* Dividends paid in each year since 1896. a— 
Paid or declared through August 17. b—Through 
August 17. N.R.—Not reported. 


innumerable hours spent in waiting at 
camps and on ships, as well as at 
home, stimulated a new interest in 
card playing to the extent that by 
1945 the company’s sales had more 
than doubled the 1939 figure. While 
little growth in revenues has been 
achieved since then, the ground 
gained during the war has not been 
lost. 

Another force that occasionally 
causes important changes in operating 
results is the sudden impact of a new 
card game. The Canasta craze of 
1950 clearly illustrates how sales and 
profits can be sent soaring by the 
public’s overwhelming acceptance of 
a new game. Most of the gains made 
in this manner, however, are lost as 
the fever subsides. 

“I am sorry I have not learned to 
play at cards. It is very useful in life: 
it generates kindness, and consoli- 
dates society.”” So said the eminent 
Dr. Samuel Johnson many years ago; 
and with the same idea in mind, U.S. 
Playing Card is participating in an 
industry-sponsored Reminder cam- 
paign. Initiated in late 1954, the pro- 
gram stresses through newspaper, 
television and radio advertisements, 
counter cards and industrial tourna- 
ments, the wholesome and inexpen- 
sive hours of recreation to be found in 
card games, Although conclusive re- 
sults cannot yet be drawn, the com- 
pany considers the initial response 
encouraging. 

Although growth characteristics are 
lacking, the capital stock of U.S. 
Playing Card makes an attractive 
holding for conservative investors 
whose prime aim is secure and liberal 
income. Capitalization consists solely 
of 385,603 shares of capital stock. A 
strong financial position has consis- 
tently been maintained, with cash 
items and government securities ex- 
ceptionally large. Expansion and 
modernization needs being modest, 
the company has been able to pay out 
an average of 90 per cent of earnings 
in the form of dividends during the 
last decade. 

Although not actively traded, the 
company’s stock is listed on the New 
York Stock Exchange, where recent 
sales have been around 73. At that 
price, the yield from the $4 annual 
dividend rate is approximately 514 per 
cent, a liberal return under present- 
day conditions. 
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MILL PRODUCTS 


ALUMINUM COMPANY OF AMERICA 
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Last April, Alcoa launched a broad, new pro- 


gram to help its manufacturing-customers sell _ 


their aluminum products to their markets. 
Spearhead of the program is the label, shown 


of people in stores all over the country are 
purchasing these Alcoa labeled products. It’s 
the biggest aluminum news of the year and 
here’s how Alcoa sums it up: 


above, which is given to manufacturers who 
make articles containing Alcoa® Aluminum 
Mill Products. The label is being backed by a 
supporting promotion program which includes 
hundreds of millions of advertising messages in 
1955 alone. Already the label is building sales 
for aluminum products, from air diffusers to 
zippers. (See list below.) 

As a result, the program gives Alcoa sales a 
broader, firmer base, taking full advantage of 
the growing market for aluminum. Too, the 
label helps the American consumer get better 
. acquainted with Alcoa and with its role in 
making possible light, lasting products for 
easier living. Now—for the first time—millions 




















“Our strength is in the soundness of our 
markets .. . in our ability to help customers 
use aluminum where aluminum belongs... 
to help them market the fine products that 
result...” 


ALUMINUM COMPANY OF AMERICA, 2265-H 
Alcoa Building, Pittsburgh 19, Pennsylvania. 





Your Guide to 


Aluminum Value 
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Millions of Alcoa labels will appear on these aluminum products in 1955 











Air Diffusers Cord Winders Greenhouses Panels 
Architectural Parts Core Boxes House Trailers Pasteurizers 


Steam lrons 
Storm Windows & Doors 
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Auto Safety Belts Display Racks Ice Chests Pike Poles Strollers 
i Awnings Diving Boards Ice-Cream Dippers Pitchers Surgical Supplies 
Baby Articles Dock Plates Insect Screening Portable Ice Chests Tent Poles | 
i Baths Door Closers Insulation Poster Trim Textile Equipment t 
i Bathtub Anchors Doors & Frames Jalousies Propellers Thresholds : 
Beds Easels Ladders Refrigerators : Tile 

Bearings Electric Equipment Lawn Mowers Roof Coatings Trailers 

Bird Baths Electric Meter Cases Leg Bands (poultry) Sander-Polishers Truck Bodies 

Boat Masts Electric Tools Leveling Tools Sash Tumbler Sets 

Boats Engine Bearings Lighting Standards Scaffolds TV Antennas 

Boat Tops Fans Lightning-Rod Cable Screening Valves 

Builders’ Hardware Farm Gates Litho Sheet Shipping Containers Vapor Barrier 

Canoes Fencing Luggage Shower Doors Vulcanizing 

Capacitors Fishing Equipment Luggage Racks Siding Clamps Trim 

Carpenter Squares Floor Brushes Medicine Cabinets Signs Wall Panels 

Carrying Cases Flower Holders Metal Paste Siphon Tubes Water Heaters 

Carts Food Cabinets & Racks Movie Screens Sliding Doors Weatherstrip 

Clamps Furnace Pipe & Fittings Newspaper Racks Sprayers Windows 

Coat Hangers Furniture Packaging Stadia Rods Zippers 


Cooking Utensils Golf Carts Paints Steak Platters 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 
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Tightening of credit is being reflected in the easing of 


stock prices. But such moves are intended to skim some of 


the froth from the boom without impairing the boom itself 


Although it is sometimes difficult to single out 
any one factor as possessing the greatest influence 
in shaping the course of the market, there seems 
little doubt that the tightening of credit is among 
the strongest forces currently prevailing. For the 
time being, this is a bearish factor. While changes 
in the money rate level (see page 3) have a more 
quickly discernible effect on bonds, they also exert 
a marked influence on stock prices as well. 


At present, Standard & Poor’s yield index of 
50 industrials is only 1.2 times the return offered 
by its index of highest grade bonds; this is close 
to the relationship which prevailed in 1937 and 
1946, years of important bull market peaks. (It is 


also noteworthy that the S. & P. industrials are. 


currently priced at 2.1 times their combined 1954 
year-end book values, a level which has not been 
approached since 1937.) The narrowing differential 
between stocks and bonds might well be interpreted 
as a warning sign in view of the considerably 
greater risk inherent in the ownership of stocks. 
However, it must also be recognized that many in- 
vestors are primarily interested in long-term capital 
gains and thus willingly accept smaller than aver- 
age returns. The more speculatively inclined trading 
element is even less concerned with yields; and 
those investors who buy primarily for income are 
not necessarily discouraged by small yields on 
equities when the business outlook is favorable, 
as at present. 


Furthermore, yields are not static but are con- 
stantly changing. The tendency recently has been 
to raise dividends rather substantially where earn- 
ings permit, as illustrated by Union Carbide and 
National Lead, which jumped from 50-cent rates 
to 75 cents in the latest quarter, and by du Pont 
which went from $1.25 to $1.50. More of the same 
can be expected by other strongly situated concerns 
as the year progresses. Cash payments by U.S. 
corporations rose eight per cent last year and a 
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similar percentage gain was chalked up in the first 
half of this year, pointing to another new peak _ 
dividend disbursements in 1955. 


The basis for liberalized dividends is of course 
earnings, and the favorable showing of profits after 
taxes in the January-June period, when corporate 
net income rose about 31 per cent above the simi- 
lar 1954 half year, is expected to continue. Invest- 
ors, moreover, are looking beyond reported earn- 
ings to “cash flow” which in some cases runs 
several times the reported net profit figure; this is 
particularly true of airline and chemical shares 
where depreciation charges are extremely high. 
The combined effect of accelerated amortization 
and stepped-up regular depreciation is to lower 
currently reported net income. But the program 
of fast write-offs is grinding to a halt and this, 
coupled with the prospect of general tax reductions 
next year, indicates well-sustained corporate earn- 
ings. It is also significant that Secretary Humphrey, 
a top Administration figure, has again called for 
reduced taxes on income earned by U.S. corpora- 
tions operating abroad—the proposal approved by 
the House last year would have cut the tax on 
foreign income to 38 per cent as against the regular 
52 per cent corporate rate. 


However, investment sentiment invariably 
runs ahead of the course of earnings and dividends, 
and stock prices at present are at a level where 
highly constructive corporate developments will in 
many cases be required to justify existing quota- 
tions. Where such developments do not materialize, 
individual issues can quickly prove to be over- 
priced. With the market in a somewhat vulnerable 
position as a result of the mild but not-to-be under- 
estimated credit restrictions imposed by the Federal 
Reserve authorities, investors would do well to 
scrutinize their holdings carefully and withdraw 
from situations which appear overpriced. 

Written August 18, 1955; Louis J. Rolland 
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Investment Service Section 


CURRENT TRENDS 











Fast Write-Offs ; 


The Government’s action in ending fast tax write- 
offs in 19 industrial categories and suspending 
them indefinitely for 38 other groups is a step 
toward winding up the five-year amortization pro- 
gram which was designed to stimulate industrial 
expansion following the Korean War. Since the pro- 
gram was started late in 1950, over $30 billion of 
facilities have been built under its auspices, of which 
slightly more than 60 per cent was granted rapid 
amortization. Among the categories permanently 
closed are asbestos, lead, molybdenum, cement and 
tungsten. Included among the 38 suspended groups 
are primary aluminum, electric power, gas pipelines, 
freight cars and petroleum. Only 20 categories 
closely related to national defense remain open, in- 
cluding copper, nickel, and atomic power facilities. 


Oil Forecast 


The Bureau of Mines has lifted its forecast of 
total demand for petroleum products this year to 
3.1 billion barrels, up six per cent over 1954. 
Attainment of this target would represent the first 
three billion barrel year in industry history. It also 
is substantially higher than estimates made last Jan- 
uary when both Government and private sources 
were predicting a three per cent gain in oil demand. 
Due to excessive refinery output, unbalanced inven- 
tories of some oil products exist at present and 
weather conditions later this year will have an im- 
portant bearing on the industry’s profit showing. 
But a gain of about 11 per cent in first half net 
income points to a good earnings year for most 
leading oils. 


Peak Paint Sales 


While paint sales have been rising right along 
this year, it was not until June that a new monthly 
record was established. Sales volume of nearly 
$148.9 million exceeded that of August 1950, the 
previous best month, by almost $4.6 million. The 
June total was up 12.8 per cent from the same 1954 
month while cumulative sales for the first six 
months totaled $774.5 million, 10.3 per cent over 
the year-earlier period which showed a total of 
$702.1 million. A rising volume of automobile pro- 
duction and other hard goods output combined with 
a high rate of building provides a thick top layer 
to dollar volume of paint sales, which for the most 
part are dependent on maintenance and repair 
work. 
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Import Problems 


Today cotton millers throughout the U. S. fear 
their industry may eventually be transferred to 
Japan. The trouble is that as of September 10, 
tariffs on cotton imported from Japan will be cut 
by 10 to 25 per cent. U. S. textilers say they cannot 
compete on price with the lower tariffed goods 
which were made with low-cost labor. With or with- 
out tariffs, such imports have been increasing 
rapidly. In 1952 Japan exported 1.5 million square 
yards of cotton cloth to the U. S., in 1953, 32 mil- 
lion yards, and in 1954, 48 million yards. This year 
about 70 million yards are expected. (However, 
U. S. looms are twining out about 5.8 billion linear 
yards of cotton goods a year.) 

J. Spencer Love, chairman of Burlington Indus- 
tries, the nation’s largest textile firm, says that un- 
less something is done “Burlington simply will close 
down its cotton spinning and weaving operations 
in this country and buy its grey (unfinished) cot- 
ton goods from Japan.” Other big textilers who are 
joining Burlington in protesting are J. P. Stevens 
& Company, Deering, Milliken, M. Lowenstein & 
Sons, and Springs Cotton Mills. 


Radio-TV Record 


Retail sale of more than 3.2 million television 
sets during the first half of 1954 easily established 
a new record for the period, 14 per cent over the 
2.8 million sold in the 1954 half. Another new mark 
was set in total sales of TV and radio sets — 5.6 
million. Although sales of 2.4 million radios were 
slightly above the number sold in the first half of 
1954, no new record was set. Automobile radios 
are not included in retail sales since most of them 
are made for installation in new cars at the factory. 
But output of nearly 3.7 million such units was a 
new high, exceeding combined output of home sets, 
portables and clock units. 

Total radio production during the first half was 
far (44 per cent) above that of the year-earlier 
period with output of nearly 7.1 million against 4.9 
million. TV production meanwhile, at 3.8 million 
sets, was some 34 per cent higher than in the same 
1954 period. The difference between output and re- 
tail sales is accounted for in part by export 
business. 


Copper Fabricators’ Troubles 


A copper shortage continues to plague the copper 
and brass fabricators, who report numerous plants 
either shut down or working only on limited 
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schedules. Revere Copper & Brass, oldest and largest 
copper fabricator, expects to operate with short 
supplies through August; other companies are re- 
luctant to guess when metal will begin moving into 
their plants. But it is likely that it will be 60 to 90 
days before metal mined following the copper strike 
will arrive at the fabricators’ plants. Where metal 
is available, substantial premiums are being paid 
over the posted prices, and the copper price rise of 
4 cents to 40 cents per pound (highest figure since 
1872) also indicates the likelihood of more in- 
creases in fabricators’ prices. 


Toll Road Bonds 


Of the more than $3 billion toll road bonds now 
outstanding, more than $450 million were held by 
life insurance companies at the start of this year. 
All told, 180 insurance companies held some turn- 
pike bonds in their year-end portfolios, with indi- 
vidual company holdings running over $25 million 
in some cases. About $80 million in New Jersey 
Turnpike bonds are held by insurance firms, with 
the new Massachusetts and Indiana toll road bonds 
a close second. Up-coming issues presently pro- 
jected include $100 million Connecticut Expressway 
bonds, $350 million Texas Turnpike Company (a 
privately owned corporation), $100 million South 
Louisiana Turnpike Authority, and $400 million 
Illinois Toll Highway Commission. The latter body 
has several projects on the fire including a belt 
line encircling Chicago’s extremities on the south 
and west, then turning north to the Wisconsin 
border. Other large issues will be coming along 
later, including $465 million for a 295-mile Ohio 


Turnpike Authority project to run from northeast- 


southwest. 


Rubber Sales 


Rubber manufacturers are headed for a record 
year, with industry sources predicting that sales 
this year will be well over the existing record of 
$5 billion set in 1953. With automotive production 
running far ahead of last year, tires—the rubber 
industry’s number one product from a tonnage as 
well as a dollar standpoint—will show a good gain. 
However, industrial rubber products such as con- 
veyor belting, hose, and foam sponge products are 
also in a strong uptrend and may reach a new peak 
of $1.2 billion this year. Reflecting increased 
usage, consumption of new rubber is estimated at 
1.48 million long tons, 11 per cent above 1953. 


Corporate. Briefs 

Kimberly-Clark Corporation is acquiring the as- 
sets of International Cellucotton for 2.4 million 
shares of common stock. 

Sears, Roebuck has purchased a “substantial” 
block of stock in Waltons, Ltd., operating 20 de- 
partment stores in Australia. 

Union Carbide plans construction of a $40 mil- 
lion, 41-story headquarters office building at 270 
Park Avenue, New York City. 


Latest Market Statistics 


Aug. 17 Year 
*Price-Earnings Ratios 1955 Ago 
50 Industrials ........ 12.79 11.79 
SE hk 0000s Kewer 8.39 8.40 
TT avbeccsisx 16.04 15.13 
*Average Yields 
50 Industrials ........ 3.83% 4.53% 
ere 4.79 5.51 
Be UP nc kvsecces 4.47 4.63 
Ser NN vad ecnd cece 3.93 4.58 





*Standard & Poor’s Corporation, see also page 32. 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Gov't 244s, 1972-67 95 2.88% Not 
American Tel. & Tel. 234s, 1975.... 94 3.17 104 
Atlantic Coast Line gen. 4%s, 1964 106 3.67 Not 
*Beneficial Ind. Loan 2s, 1961. . 96 3.30 100% 
Chicago, Burlington & Quincy 3%s, 
1985 3.28 105 
Cities Service 3s, 1977 3.28 100 
Commonwealth Edison 2°%4s, 1999... 322 103 
Oklahoma Gas & El. 2%s, 1975.... 93 3.24 102% 
Pacific Tel. & Tel. deb. 234s, 1985.. 91 : 105 
Southern Pacific Co. 4%s, 1969 107 ; 105 
Southwestern Gas & El. 34%s, 1970.. 98 . 103% 
West Penn Electric 344s, 1974 : 104.4 


* Now Beneficial Finance Co. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent 
Price Yield 


American Sugar Ref. 7% cum 138 5.07% 
Associated Dry Goods 54% cum... 112 4.69 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum 4.10 
Champion Paper $4.50 cum 4,21 
Public Service E&G $1.40 cum. conv. 4.38 
Reading 4% Ist par $50 non-cum.. 4.35 
Wheeling Steel $5 cum 4.85 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


ae Recent 

1955 Price Yield 
Dow Chemical 00 $100 51 20% 
El Paso Natural Gas : 1.00 45 4.4 
General Foods : 2.25 84 
Standard Oil of California 3 2.25 88 
Union Carbide & Carbon J 1.75 98 
United Air Lines ; 0.75 43 


150 64 


* Also paid stock. ¢ Based on current quarterly rate. 
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Common Stocks for Income 


Issue of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


os, Recent 
1955 Price Yield 


American Tel. & Tel y $9.00 183 49% 
Borden Company ; 180 64 4.4 
Columbia Gas System ’ 0.60 16 5.6 
Consolidated Edison 4 180 51 47 
Hazel-Atlas Glass : 120 24 5290 
International Harvester ’ 150 38 53 
Kress (S. H.) c aa0 (CU SkiséS'D 
Louisville & Nashville t 375 @ G61 
MacAndrews & Forbes J 250 51 59 
May Department Stores : 135 41 44 
Melville Shoe j 135 3% 50 
Norfolk & Western J 150 56 6.2 
Pacific Gas & Electric A 166. 6&2 
Pacific Lighting . 150 41 
Philip Morris, Inc , 2.25 41 
Safeway Stores ; 180 4 
Socony Mobil Oil : 150 60 
Southern California Edison.... 2: 1.70 53 
Standard Brands , 150 39 
Sterling Drug : 1.70 50 
Walgreen Company ‘ 145 29 

West Penn Electric 0.62% 28 4.6 


* Also paid stock. { Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


--Dividends—, Recent 
1955 Price Yield 


Allied Stores J ‘ 57 5.3% 
Bethlehem Steel . 143 §5.1 
Brooklyn Union Gas J 33 5.4 
Cluett, Peabody J J 42 60 
Container Corporation : y 68 74.4 
Flintkote Company c J 41 75.9 
General Motors J 125 
Glidden Company / : 39 
Kennecott Copper ‘ 126 
Olin Mathieson Chemical ; 58 
Simmons Company ’ 47 
Sinclair Oil J 1.95 = 

150 49 5.1 


* Also paid stock. + Based on current quarterly rate. § Based 
on $7.25 indicated annual payment. 
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Washington Newsletter 





How far will the Federal Reserve Board credit policy 


go?—Washington promoting foreign trade by encourag- 


ing companies to exhibit products at international fairs 


WASHINGTON, D. C.—At some 
point the Federal Reserve Board may 
tell private lenders to tighten up; it 
lasn’t done so yet and for the present 
doesn’t plan to. At recent conferences 
with finance company presidents, 
Board members asked such purely 
general questions as: ““How do things 
look in your territory?’ Answers 
were as vague as the question, but 
precise replies were not wanted. The 
Board has enough statistics. Nor was 
the fact of the conference itself in- 
tended to “warn” the markets; the 
story first broke outside of the Re- 
serve System. 

The immediate issue before the 
board evidently is the obvious one: 
What should be done this fall and 
winter when credit will tighten more? 
Should the Board simply let it get 
tight or should it ease things a bit, 
perhaps by buying securities? Just 
how tight should it let the markets 
get? There are good reasons for sup- 
posing that none of these points has 
yet been decided. 

More remotely, the Board must 
judge whether it needs closer, more 
direct control over credit. It could 
probably get Congress to provide the 
legislation. In the instalment field, 
it’s well known, stores have been 
making sales without any down pay- 
ments. Should this practice be 
stopped? It has been indicated that 
finance companies will get tougher on 
their customers. Since a finance com- 
pany can’t judge credit worthiness 
from the documents it gets, it would 
probably make demands with respect 
to down payments and maturities. 


If finance companies do tighten 
up, sales will of course be lost. The 
‘Washington experts say they’d be 
‘surprised indeed if credit terms were 
‘made so stiff as to cause a substantial 
‘drop. Since thus far companies have 
rarely had to repossess the appliances 
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they had sold, there is no solid argu- 
ment that credit practice has been too 
loose. 


Although it isn’t so labeled, the 
power of the Government to allow or 
disallow rapid amortization of new 
plant seems to provide an instrument 
of fiscal policy. In a booming mar- 
ket, the right to amortize quickly is 
accepted as an inducement to build. 
Since payment of taxes is postponed, 
the Treasury also loses money—$800 
million a year, according to an esti- 
mate by Secretary of the Treasury 
Humphrey. 

The announcement of suspension 
of amortization privileges to certain 
industries based the change on other 
grounds. The Government is review- 
ing how much defense plant it needs. 
Perhaps the Government feared a 
tush to build before a likely decision 
to reduce the arhount of plant set as 
“goals.” 

It’s worth noticing that the agency 
handling these things—Office of De- 
fense Mobilization—includes on its 
board members directly concerned 
with inflation. There are both Secre- 
tary Humphrey and Reserve Board 
Chairman Martin. If their power is 
being used to check an inflation, it 
might, should there be a_ severe 
downturn, be employed again to pro- 
mote business. 


There has been good reason for 
the authorities to be concerned. All 
of the indicators, personal income ex- 
cepted, have been going up rapidly. 
The gross national product for the 
second quarter set a new high record. 
There were few summer slow-downs 
in retail sales; for department stores, 
business has been flush. Summer em- 
ployment reached a new high. 


The Government has an inter- 
esting method for promoting foreign 





trade. It spends about $2.5 million a 
year getting companies to exhibit 
their products at international fairs, 
shipping their products and arranging 


the shows free. To make sure of 
drawing crowds, it also spends money 
on such lures as symphony orches- 
tras, dancers, art exhibits, track 
meets. These, too, cost a lot. 

The direct entrance of the Govern- 
ment into world fairs started about a 
year ago. It was designed not for 
promotion but to demonstrate that it 
wasn’t only the Russians who could 
exhibit talent. For the average com- 
pany, of course, it’s a matter of put- 
ting out some samples, which it’s de- 
lighted to ship abroad free. Although 
stuff that’s part of the Government 
show may not be directly sold, it does 
draw new customers. 

Congressmen are indignant that 
products are shown without cost to 
the companies. Again, the Govern- 
ment pays transportation for company 
men who go abroad to help to put on 
the exhibit, which more than one 
committee is considering investigat- 
ing. Before the Government set up 
its aid program, it was just the largest 
companies that took part in the fairs ; 
now many small ones do so too. 


Edward F. Howrey, who re- 
cently resigned as chairman of the 
Federal Trade Commission, had been 
bitterly criticized. However, he did 
accomplish something important. He 
cleaned up the FTC dockets. Before 
he came in, it took much longer for 
the Commission staff to get around 
to a new case. Criticism is not based 
on his work as administrator but on 
his attitudes toward the acts FTC 
enforces. 


—Jerome Shoenfeld 
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SEHBOHRD 


FINANCE COMPANY 


COMMON STOCK DIVIDEND 
82nd Consecutive Quarterly Payment 
The Board of Directors of Seaboard 

Finance Co. declared a regular quar- 
terly dividend of 45 cents a share on 
Common Stock payable October 10, 
1955 to stockholders of record Sep- 
tember 22, 1955. 


PREFERRED STOCK DIVIDENDS 


The directors also declared regular 
quarterly dividends of $1.4334 on the 
$5.75 Sinking Fund Preferred Stock, 
and $1.1834 on the $4.75 Sinking 
Fund Preferred Stock. All preferred 
dividends are payable October 10, 
1955 to stockholders of record Sep- 
tember 22, 1955. 

A. E. WEIDMAN 


Treasurer 








UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A quarterly dividend of 45 cents per share 
has been declared on the Common Stock of said 
Company, payable September 9, 1955, to stock- 
holders of record at three o’clock P.M. on August 
26, 1955. 

C. H. McHenry, Secretary 








New-Business Brevities 





Watches... 

Ninety-one-year-old Elgin National 
Watch Company last week revealed 
how young it is ideawise with the 
premiere of a record-size new line of 
jeweled wrist watches to be marketed 
for the pre-Christmas season; incor- 
porating many new styling changes, 
the timepieces are expected to stimu- 
late sales sufficiently for the company 
to be able to offset most of the loss 
of business this year resulting from 
smaller defense contracts—in addi- 
tion, Elgin showed experimental 
models which have been produced 
in a “daydreaming operation’ to 
stimulate new consumer interest in 
watches. . . . For the fall, Elgin is 
showing the smallest ladies’ 17-jewel 
watch it has ever produced (it slips 
through a wedding ring) and has the 
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WHAT YOU GET 
FOR ONLY 
$20 A YEAR 





FINANCIAL WORLD, 86 Trinity Piace, New York 6, N. Y. 


FINANCIAL WORLD MUST SUPPLY 
A REAL NEED OF INVESTORS 


Or It Couldn’t Survive and Prosper 
For More Than Half a Century 


(a) FINANCIAL WORLD, 52 weekly issues. Keeps investors 
informed on factors that ultimately determine security 
VALUES and PRICES. Helps in selecting sound stocks 
to EARN MORE and PAY MORE and GROW MORE. 


(b) “INDEPENDENT APPRAISALS,” 12 monthly pocket stock 

guides. Condensed REPORTS and quality RATINGS on 
& * 1,970 stocks, so the alert investor can make wiser 
decisions about buying and selling stocks. 


(c) PERSONAL ADVICE by mail in answer to questions 
regarding securities subscriber may be in doubt about. 


(d) FREE 1955 Annual $5 “STOCK FACTOGRAPH” Manual, 
A4lst Edition, now ready: 304 pages—invaluable aid in 
judging relative merits of more than 1,800 stocks. 





For enclosed $20 (check or M.O.) please send for one-year 
FINANCIAL WORLD's 4-Part Investment Service including 1955 
Annual $5 “STOCK FACTOGRAPH" MANUAL just published. 
(or, send $11 for 6 months’ subscription with FACTOGRAPH MANUAL) 


[ Check here if subscription is NEW. 


[] Check here if RENEWAL 





lowest-priced American-made  17- 
jewel unit ever sold in a new Wads- 
worth line in which Swiss movements 
will no longer be used—other items 
include a waterproof watch much 
thinner than previous models, a lu- 
minous-dial dress watch in which the 
less attractive luminous material has 
been concealed, a highly styled watch 
with an initialed crest and the pre- 
viously announced (FW, Aug. 3) 
man’s wrist watch which has no 
hands. .. . Among daydream models 
which may some day become produc- 
tion realities are a “frogman’s watch” 
which can be read in the darkness of 
deep water and indicates water depth, 
a watch to fit in the middle of a tele- 
phone dial and a timepiece powered 
by the sun’s rays—also a wrist watch 
that at bedtime could be slipped into 
a projector-holder to serve as a 
night-table clock, and a tiny watch 
for women that could be used inter- 
changeably with three or more pieces 
of jewelry. 


Automotive ... 

It looks as if Ford Motor Company 
will lead the parade of 1956 model 
automobiles, starting just a few days 
after Labor Day with a preview of 
the new Lincoln—by the end of Sep- 
tember, the wraps will have been 
taken off the 56 Ford and Mercury 
models ; and shortly thereafter off the 
revived Continental luxury model. 
... A new type door latch that should 
hold securely even during a_ bad 
crack-up will be introduced by the 
Studebaker division of Studebaker- 
Packard Corporation in mid-Novem- 
ber when its restyled models are 
scheduled to appear at dealer show- 
rooms—safety-conscious Studebaker 
hopes this latch will help to minimize 
the number of accidents in which oc- 
cupants are thrown through an 
opened car door... . New for removal 
of dirt and wax from both paint and 
chrome on cars is a cleaner intro- 
duced by Phillips & Phillips Corpora- 
tion—it’s intended to be a companion 
product to the company’s Aurillium, 
a sealer that’s said to retain a high- 
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gloss finish for a considerable length 
of time with only subsequent wash- 
ings. . A firm by the name of 
Drive-rest Company has introduced 
a foam plastic pillow which has been 
designed with the driver’s comfort in 
mind—to insure its remaining in the 
proper position, the pillow must be 
strapped to the seat. 


Apparel... 

As different as day and night aptly 
describes the two snowsuits in the 
upper photograph, although one 
wouldn’t know it without looking at 
the lower photograph which shows 





how the youngsters’ clothing would 
appear to a motorist after dark under 
car lights — these pictures tell the 
story of a new reflective yarn called 
Flecton that reflects light back only 
to its source of light (viewed during 
daylight, apparel woven with it has 
no distinguishing characteristic).... 
Introduced last week, Flecton reflec- 
tive yarn is a development of Minne- 
sota Mining & Manufacturing Com- 
pany — it is being manufactured 
primarily into back-to-school  chil- 
dren’s wear which is just reaching 
the market, and will also be incor- 
porated in adult garments available 
this fall. . . . Reflectorized clothing 
due on the market this week includes 
sport shirts by Munsingwear, jackets 
by Pacific Trails Sportswear Com- 
pany, Weather Winky snowsuits by 
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Supak & Sons, caps and mittens by 
Garon Knitting Mills, belts by Traffic 
Safety & Supply Company — also 
Mighty Mac jackets by Cape Anne, 
Zero King jackets by B. W. Harris 
Company, women’s jackets and rain- 
wear by Sherman Bros., Stormtex 
boys’ raincoats by Hollywood Silk 
Products and Quiz-a-Coat raincoats 
by Jacob Finkelstein & Sons. 


Prefab Homes... 

United States Steel Homes, Inc., 
in cooperation with its dealer-build- 
ers, manufacturers of building prod- 
ucts and Living for Young Home- 
makers magazine, during the Labor 
Day weekend will kick-off a nation- 
wide “Family Living’ promotion—its 
aim, to prove that there is flexibility 
and room for considerable personal 
taste in the moderately-priced factory- 
constructed home such as the U. S. 
Steel Homes Personalized Coronado 
which has 100 variations in floor plan, 
color and architectural treatment.... 
While obviously no dealer can show 
a full-scale model of each variation, 
many of the hundreds who are erect- 
ing model homes for this tie-in pro- 
motion will be showing two examples 
of the 100 potential — Living for 
Young Homemakers, meanwhile, in 
its forthcoming September issue, will 
feature editorially what can be ac- 
complished with , this prefabricated 


house. Manufacturers whose 
products are being used include 
Philip Carey Manufacturing, roof 
shingles; Detroit Steel Products, 


Fenestra steel windows; Hotpoint 
Company, appliances; Markel Elec- 
tric Products, lighting fixtures ; Mor- 
rison Steel Products, Mor-Sun fur- 
naces, and A. O. Smith, Permaglas 
water heaters— also Libbey-Owens 
Ford, Thermopane windows; Van 
Packer Corporation, chimneys; Yale 
& Towne, Yale locks and hardware; 
and Avco Manufacturing’s American 
Kitchen Division, Youngstown kitch- 
en cabinets; Allianceware Company, 
bathroom fixtures; Arco Company, 
paint ; Steelcraft Manufacturing, slid- 
ing doors; and Porcelain Enamel 
Products, V eos ceramic-on-steel wall 
tile. 


—Howard L. Sherman 





When requesting information concerning 
business questions, please address this 
department and enclose a_ self-addressed 
stamped envelope. Also refer to the date 
of the issue. 


EPENDABLE 


Experienced operators 
know CLARK 

— Transmissions 
J for their sim- 
plicity, com- 


pact design 


>| and rugged 
Vy dependability. 


“ 
CLARK EQUIPMENT COMPANY 
BUCHANAN, MICHIGAN 
Other Plants: Battle Creek, Jackson, Benton Harbor. 


PRODUCTS OF CLARK . TRANSMISSIONS « 
TORQUE CONVERTERS * FRONT AND REAR AXLES 
* AXLE HOUSINGS + FARM EQUIPMENT UNITS - 
ELECTRIC STEEL CASTINGS » GEARS AND FORGINGS 
—FORK TRUCKS + TOWING TRACTORS * POWERED 
HAND TRUCKS + ROSS STRADDLE CARRIERS - 
TRACTOR SHOVELS AND EXCAVATOR CRANES 


EQUIPMENT 
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(WEnNESSES CORPORATION 


TENNESSEE 
CORPORATION 


July 7, 1955 


A dividend of thirty-seven 
and one-half (3714c) cents 
per share was declared, pay- 
able September 29, 1955, to 
stockholders of record at the 
close of business September 
14, 1955. 


Joun G. GreenBUuRGH 


61 Broadway Treasurer. 


New York 6, N. Y. 





























MACHINES CORPORATION 
590 Madison Ave., New York 22 


The 162nd Consecutive 
Quarterly Dividend 
The Board of Directors of this Corporation has 
this day declared a dividend of $1.00 per share, 
payable September 10, 1955, to stockholders of 
record at the close of business on August 19, 
1955. Transfer books will not be closed. Checks 
prepared on IBM Electric Punched Card Ac- 
counting Machines will be mailed. 
A. L. WILLIAMS, 

Executive Vice President & Treasurer 

June 28, 1955 


INTERNATIONAL BUSINESS 
IBM 
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f AMERICAN 


COMPANY 


PREFERRED DIVIDEND 


The Board of Directors of Amer- 
| ican Cyanamid Company today 

declared a quarterly dividend of 
| eighty-seven and one-half cents 
| (87%e¢) per share on the outstand- 
| ing shares of the Company’s 342% 
| Cumulative Preferred Stock, Series 
| B, and a quarterly dividend of 
| ninety-three and _ three-quarter 
| cents (9334¢) per share on the 
| outstanding shares of the Com- 

pany’s 334% Cumulative Preferred 
| Stock, Series C, payable October 
| I, 1955, to the holders of such 
| stock of record at the close of 
| business September 2, 1955. 


| COMMON DIVIDEND 


The Board of Directors of Amer- 
ican Cyanamid Company today 
declared a quarterly dividend of 
fifty cents (50¢) per share on the 
outstanding shares of the Com- 
mon Stock of the Company, pay- 
able September 30, 1955, to the 
holders of such stock of record at 
the close of business September | 


2, 1955. 
R. S. KYLE, Secretary 
New York, August 16, 1955. 






































1-T-E CIRCUIT BREAKER CO. 


PHILADELPHIA 


PREFERRED DIVIDEND 


The Board of Directors today de- 
clared the regular quarterly divi- 
dend of 57% cents per share on the 
4.60% preferred stock of the Com- 
pany, payable October 15, 1955 to 
shareholders of record at the close 
of business October 1, 1955. 


COMMON DIVIDEND 


The Directors also declared a quar- 

terly dividend of 15 cents per share 

on the outstanding common stock 

of the Company, payable Septem- 

ber 1, 1955 to shareholders of record 

oo close of business August 18, 
55. 


FRANKLYN S. JuDsON 
Secretary 














| August 8, 1955 

















Business Background 





National Fuel which sold natural gas century ago makes bow 


on Big Board—Texas gas renews Appalachian pioneer's growth 








| (BRIGGS & STRATTON) a 


BRIGGS & STRATTON 
CORPORATION 











DIVIDEND 


The Board of Directors has declared a quar- 
terly dividend of sixty cents (60c) per 
share and an extra dividend of forty cents 
(40c) per share on the capital stock (with- 
out par value) of the Corporation, payable 
September 15, 1955, to stockholders of 
record August 26, 1955. 


Milwaukee, Wis. L. G. REGNER 
August 16, 1955 Secretary-Treasurer 














By Frank H. 


\7O FANFARE — When the 
A common stock of National 
Fuel Gas Company was listed for 
trading on the New York Stock Ex- 
change recently, the occasion was per- 
haps more notable for what was not 
done to greet the newcomer than for 
what was done. No photographers 
were present. High Exchange and 
company officials remained away and 
treated the event as routine. No 
replicas of gas compressors were 
handed out. Trading started in the 
stock (NFG) as if it had been listed 
for years. This setting in which no 
effort was made to stimulate public 
attention was in keeping with both the 
corporate personality of the company 
and of the directors who run the $165 
million utility. They eschew the 
Hollywood touch. 


A Pioneer—The National Fuel 
Gas Company is one of the oldest 
natural gas utilities in the world. A 
holding company with one sub- 
sidiary serving southeastern Canada, 
the nature of its operations and inte- 
gration of its territory made it im- 
mune to the death clause of the Utility 
Holding Company Act; it escaped 
dismemberment. A predecessor com- 
pany sold manufactured gas to Buf- 
falo a century ago. Fredonia, on the 
shore of Lake Erie in National Fuel 
territory, was the first town on record 
to pipe natural gas for use elsewhere. 
The phenomenon of Fredonia gas 
lights for his reception impressed 
General Lafayette on his farewell tour 
of the United States in 1827. Nearby 
Erie, just across the New York line 
in Pennsylvania, had natural gas 
nearly a hundred years before New 
York City got it. At Titusville, a Na- 
tional Fuel predecessor was selling 
gas in homes a decade after Colonel 
EpwaArp L, DRAKE in 1857 brought 
in America’s first commercial oil well. 
Formed in 1902 as a parent company 
to take over four regional natural gas 
operations of the old Standard Oil 
Trust, National Fuel has retained its 








McConnell 








Locke Brown 


original corporate structure in all im- 
portant essentials and has paid divi- 
dends since 1903. 


Local Talent — The purchase 
from Standard Oil was financed by 
residents of northern Pennsylvania 
and western New York. Not until 
after World War II (and high taxes) 
was it necessary for the company to 
go outside the Appalachian region for 
capital. Half of its common stock is 
held by residents of the system’s serv- 
ice area. Notwithstanding the absence 
of ballyhoo the equity is widely held 
—by 16,000 stockholders in 48 states 
and the District of Columbia. When 
growing demand strained supply from 
the once productive Appalachian 
wells, many still flowing, the company 
took a long leap forward by con- 
tracting large continuing volumes of 
Texas gas. It was in the first group of 
eastern utilities to draw supplies 
through Big Inch. From 1945, system 
gas revenues rose 200 per cent to last 
year’s record figure of $63.4 million 
and net gained 90 per cent to $5.8 
million. LeE1gH A. Brown was at the 
helm when the decision was made to 
buy Texas gas. Strongly backing him 
was another director, WILLIAM H. 
LockE, who has succeeded Brown in 
the presidency. Both forecast continu- 
ing growth of the veteran company 
whose uptrend was resumed with the 
aid of southwestern gas imports. 


Another NYSE Newcomer— 
New too on the Big Board is the 
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ticker symbol SGS, denoting the com- 
mon stock of Signode Steel Strapping 
Company, On the Exchange floor last 
fortnight to watch the first transac- 
tion was JoHN W. LEstIE, the chair- 
man who has been the company’s 
bossman from its inception. He had 
every right to be proud—Signode is 
one of the largest manufacturers and 
distributors of steel strapping and 
tools and machines for its application. 
And today with the company’s big- 
gest customer, the steel industry, 
booming all over the place, Signode is 
naturally doing fine. First half sales 
jumped to $19.4 million from $14.2 
million in the similar period of 1954; 
net went to $1.26 a share from 92 
cents last year. While steel helped, 
other factors fattened finances too. 
Signode also serves such industries as 
the paper, lumber, fabricated metal, 
railroad and transportation industries. 
The company now has a backlog of 
unfilled orders—“‘much higher” than 
this time last year. 


Money & Experience — GEORGE 
W. WARNECKE, mentioned in this 


‘column recently, services about $860 


million worth of mortgage loans a 


jyear plus the $170 million worth of 
| mortgages which he places yearly. No 


amateur, Mr. Warnecke during the 
depression acted as a consultant to the 


| Prudential Insurance Company and 
other lenders, is credited with sal- 


vaging as much as $30 million worth 
of mortgage loans by developing more 
efficient servicing methods. In the 
early ’30s he served as an advisor to 
the Secretary of the Interior. Today 


| Mr, Warnecke’s organization in addi- 


tion to having its own mortgage in- 


} vestment and servicing facilities is the 
|New York State correspondent for 


Travelers Insurance Company. 


Oil Squeeze—To squeeze more 
gallons of gasoline from a barrel of 
crude oil, Sheil Oil Company has ac- 
quired a two-ton electronic sleuth. 
The instrument is a special version of 
the mass spectrometer, an electronic 
device which breaks up, identifies and 
counts the elements of complex gas 
and liquid mixtures by bombarding 
the substance with an intense electron 
beam. According to Dr. Harotp W. 
WASHBURN, vice president and direc- 
tor of research of Consolidated En- 
gineering which created the instru- 
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This announcement is neither an offer to sell nor a solicitation of an offer to 
buy any of these Debentures. The offer is made only by the Prospectus. 


$200,000,000 


General Motors Acceptance 


Corporation 
Twenty- Year 3%:% Debentures Due 1975 


Dated September 1, 1955 Due September 1, 1975 
Interest payable March 1 and September 1 


Price 984% and Accrued Interest 


Copies of the Prospectus may be obtained from only such of the under- 
signed as may legally offer these Debentures in compliance 
with the securities laws of the respective States. 


MORGAN STANLEY & CO. 
DILLON, READ&CO.INC. THE FIRSTBOSTON CORPORATION KUHN,LOEB&CO. 


BLYTH & CO., INC. DREXEL & CO. EASTMAN, DILLON & CO. 
GLORE, FORGAN & CO. GOLDMAN, SACHS & CO. HARRIMAN RIPLEY & CO. 
Incorporated 
KIDDER, PEABODY & CO. LAZARD FRERES & CO. LEHMAN BROTHERS 
MERRILL LYNCH, PIERCE, FENNER & BEANE SALOMON BROS. & HUTZLER 
SMITH, BARNEY & CO. STONE & WEBSTER SECURITIES CORPORATION 
UNION SECURITIES CORPORATION WHITE, WELD & CO. 


August 17, 1955. 





























Where Else Can You Get... DIVIDEND NOTICE 

—at less than one cent each— || Jefferson Lake Sulphur Company 
. . . writeups of more than 525 unlisted industrial Directors of Jefferson Lake Sulphur 
and Bn ay | Baar a Pel ¥ Bg gi Company at a meeting held on August 
in their fields—as of July 1, : I oe 
ADDITION to thousands of vital statistics on 8, 1955 declared the regular — a 
individual corporations, the OVER-THE- nual dividend of 35¢ per share on the 
COUNTER SECURITIES HANDBOOK gives Preferred shares and the regular quar- 
you a 25-year summary of dividend champions; terly dividend of 40¢ per share on the 
tells how to read Industrial and Utility descrip- c h both ble S 

tions; contains directory of dealers in unlisted ommon shares, both payable Septem- 
securities. For the investor who wants to be ber 10, 1955 to shareholders of record 
fully informed about the growing unlisted securi- August 22, 1955 

ties market, and for the broker or salesman—- . é 

your key investment is the $5.00 you send for CHAS. J. FERRY 

your .postpaid copy of Over-the-Counter ‘ e 

Securities Handbook, Section 8FW, Vice-President & Secretary 
Jenkintown, Pa. 




















105th CONSECUTIVE QUARTERLY CASH DIVIDEND 


The Board of Directors has declared a quarterly 
cash dividend on the Common Stock at the rate of 


$.25 per share 


The dividend is payable September 30, 1955 to stock- 
holders of record at close of business September 15, 1955. 


August 16, 1955 Wm. E. Thompson 
Secretary 


OVER 900 OFFICES y; IN U. S. AND CANADA 
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INVESTORS! 


An Unusual 
and 
Valuable Opportunity 


FREE! 


Here is the opportunity of a 
lifetime to check your securities 
at a time when holding the right 
stocks is all-important. You can 
have the opinion of a 50-year-old 
company —leader in the invest- 
ment advisory field—without cost 
to you. Getting this check will 
cost you nothing and may save you 
thousands of dollars. 


All that is necessary is to list 
in the Coupon below 7 securities 
you own or are planning to buy. 
You will be told immediately 
whether Babson clients are being 
advised to HOLD these securities 
or SWITCH out of them into 
more favorable situations. 


Isn’t an opinion based on 50 
years’ experience and continuing 
research worth a few minutes 
time and a postage stamp? There 
should be no question of this, so 
mail your list today. We will have 
thousands of requests. Write now 
to get an early reply. No obliga- 
tion. 


MAIL COUPON BELOW TODAY! 


ee ee eee cea ee mere eet te eee ees ee ee eee oe es mew 


BABSON’S REPORTS, INC. 
Dept. FW-28, Wellesley Hills 82, Mass. 


I have listed below 7 stocks which I own 
or plan to buy. Please tell me promptly, at 
no cost or obligation, whether Babson’s clients 
ne been advised to HOLD or SWITCH 
them. 


a bie 20) +. 6b pels ple #066 2 ee Sete ae 
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ment for Shell, it “should also bring 
about more specific information on 
how petroleum was formed and as a 
result ma, sd to new ways of 
locating pet: . <um deposits.” In addi- 
tion, “the custom-built model will 
identify two or three times as many 
chemical compounds in petroleum as 
is possible with the conventional mass 
spectrometer.” 


Who Makes the Market? 





Concluded from page 6 


credit. In 1952, 34.2 per cent of the 
volume for the account of public in- 
dividuals was reported as being on 
a margin basis; a figure comparable 
to 1955’s 40.2 per cent would have 
been still lower. The only accurate 
comparison which can be made be- 
tween the two years shows 34.2 per 
cent margin trading in 1952 and 49.8 
per cent (including 9.6 per cent of 
transactions as cash trades for margin 
accounts) in 1955. 

The difference in margin require- 
ments prevailing on the various dates 
—75 per cent in 1952, 50 per cent 
in 1953-54 and 70 per cent in 1955— 
explains part of the variation, and 
much of the balance is undoubtedly 
due to the gain in the most recent 
period in the proportion of trading 
transactions at the expense of long 
term investment. This in turn may 
well have been caused, not so much 
by a definite change in the public’s 
method of operations as by the sheer 
accident that both of the days covered 
by the June 1955 study witnessed 
large gains in price, on high volume, a 
circumstance which would tend to 
stimulate speculative activities. 


Income and Purchases 


Transactions were also broken 
down by the estimated income bracket 
of the customer. Those in the bracket 
between $10,000 and $25,000 a year 
have increased their relative share of 
the total for public individuals from 
31 per cent in 1952 to 36 per cent in 
1955, largely at the expense of the 
lowest (under $5,000) bracket, 
whose contribution has dropped from 
8.9 per cent to 5.9 per cent. In the 
latest survey, those earning $5,000 to 
$10,000 accounted for about one- 


fourth of the total and the highest 
group (above $25,000) for one- 
third. The $10,000 to $25,000 
group also does somewhat more mar- 
gin trading than the others in relation 
to the total volume of transactions 
by each. 


National Steel 





Concluded from page 11 


down 38 per cent from the 1953 level. 
Partly the result of lower volume, the 
larger dip in profits also reflected 
labor difficulties and excessive inven- 
tories at the Detroit plant. The com- 
pany acted quickly to clear up these 
conditions and now considers them 
resolved. 


Top Production Year? 


After operating at 91.6 per cent 
of rated potential in the 1955 first 
half, the steel industry has experi- 
enced little let-up in new orders and 
its only concern at present is of fall- 
ing behind on production schedules. 
Estimates of full-year output have 
been revised upward, and 1955 is now 
expected to be the biggest production 
year in history. National has reaped 
a plentiful harvest from this year’s 
activity. Operations are expected to 
continue at this highly satisfactory 


level during the rest of 1955, indi- | 


cating a wide earnings gain over last 
year’s result. 

The company’s record entitles the 
capital stock to investment status. 
Now selling around 67, the shares 
yield 4.5 per cent from the current 
75-cent quarterly dividend, and an 
increase in this rate is possible. 


Recent Listings 
New York Stock Exchange 


Foremost Dairies. .common stock, $2 par 


Signode Steel 


Strapping ....:.common stock, $1 par 


American Stock Exchange 


Burroughs (J. P.) 
rere common stock, $1 par 
Erie Forge 
ee common stock, $0.10 par 
ee 6% preferred stock, $10 par 
Southern California 
Petroleum ...... common stock, $2 par 


FINANCIAL WORLD 


PRE arg: ating BS PARE 








HEGRE aj RHA EMEC MRI TRL et SAREE AT SAVAGE TAM ORR On Teste ye 


AALAND ELS (SLE A STE 


eit ncnemyeten ithe 


ene BES 











Street News 





Bank's rapid strides follow- 
ing its recent merger takes 


banking community by surprise 


he merger of the Chemical Bank 

& Trust Company and the Corn 
Exchange Bank Trust Company last 
October to form the greatest branch 
banking system in New York City is 
attaining its objectives faster than the 
most optimistic forecasts. The whole 
banking community in New York has 


) been astonished by the rapid increase 


in deposits. It had been conceded 
that the aggressive Chemical manage- 
ment would eventually take advantage 
of the choice branch locations which 
the Corn Exchange contributed. But 


) few had looked for such quick results. 


Chemical Corn Exchange Bank 
gained $233 million deposits as of 
June 30 compared with the combined 
figures of the two component banks 
at the middle of last year, a gain of 
better than 9 per cent. And the bank- 
ing community feels that the Chemi- 
cal Corn Exchange has scarcely 
scratched the surface in capitalizing 
its new opportunities. It is generally 
believed that the bank, now the third 
largest in the city, cannot long delay 
raising additional capital to insure a 
conservative ratio of capital funds to 
deposits. That ratio was slightly un- 
der 6 per cent on June 30. A stock 
dividend of 10 per cent will be dis- 
tributed at the end of next month, 
but that will make no change in the 
capital funds-deposit ratio since it will 
be accomplished through a transfer 
from undivided profits to capital and 
surplus. Undivided profits are a part 
of capital funds used to established 
the ratio. 


Credit for the branch system 
built up by the Corn Exchange goes 
to the late Walter Frew. But neither 
he nor the successor management 
fully capitalized the advantages of 
that system. They sat back and waited 
for the business to come through the 
doors of the many branches. The 
present management isn’t sitting back, 
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as the deposit gain for the first full 
half year of operations under the title 
Chemical Corn Exchange Bank indi- 
cates. By paying 2 per cent on sav- 
ings deposits the enlarged bank—now 
the third largest in the city and the 
fourth largest in the nation—has en- 
couraged greater deposits. Similarly, 
the personal loan business potential of 
the Corn Exchange branch system is 
being developed rapidly. The growth 
program is gathering momentum. 
None in the banking business believes 
that it will be interrupted for want of 
adequate capital funds. 


A 6 per cent ratio of capita! 
funds to deposits has come to be ac- 
cepted as the minimum for conserva- 
tism even though there is nothing in 
the National Banking Act or the laws 
of New York State that says so. It 
is the ratio that was stipulated by the 
Massachusetts Legislature when it 
passed a law to permit savings banks 
of that state to buy stocks in banks 
located outside Massachusetts. Among 
the 30 largest banks in the nation 
there are three which, on June 30, 


had a ratio under 6 per cent—Bank 
of America, California Bank of Los 
Angeles and Detroit Bank. 

The highest ratio enjoyed by any 
of the 30 was the Guaranty Trust 
Company’s 16.05 per cent. Mellon 
National Bank & Trust Company of 
Pittsburgh, which has been a party to 
several mergers since the war, was 
next with a 14.6 per cent ratio. New 
York Trust, which almost merged 
with Manufacturers Trust, had 10.96 
per cent. 


The New York Stock Exchange 
under the series of paid presidents 
dating back to the late 1930s has 
often broken with tradition. But it 
retains an element of dignity which 
enterprising press agents are con- 
tinually trying to penetrate. The Ex- 
change management drew the line 
when a high-powered public relations 
firm tried to have the chairman of 
the company lead a cow out on the 
trading floor on the day the stock was 
listed. The Exchange management 
under G. Keith Funston is progres- 
sive, but not that progressive. 




















NEW ISSUE 


DaTED JULY 1, 1955 


Allen & Company 





This announcement is neither an offer to sell nor a solicitation of an offer to 
buy any of these Debentures. The offer is made only by the Prospectus. 


$20,000,000 
FOREMOST DAIRIES, INC. 


44% Subordinated Debentures 






foremost DvuE JULY 1, 1980 


The Company is offering to exchange part of the Debentures for outstanding 
First Preferred Stock of Philadelphia Dairy Products Company, Inc. and the 
Underwriters are offering to sell the balance of the Debentures to holders of 
certain classes of Preferred Stock of Foremost Dairies, Inc. Both offers expire 
on August 31, 1955. The Underwriters may, during this period, offer De- 
bentures pursuant to the terms and conditions set forth in the Prospectus. 





Price 105% plus accrued interest 





Copies of the Prospectus may be obtained in any State only from such 
of the several Underwriters named in the Prospectus and others 
as may lawfully offer these securities in such State. 


Salomon Bros. & Hutzler 


August 11, 1955 
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72 STOCKS UP OVER 10007! 


A $100 investment, in 1942, in each of the top 
six among these 72 unlisted stocks, is today worth 
a grand total of over $270,000 

OVER-THE-COUNTER SECURITIES RE. 
VIEW frequently discusses such ‘‘wonder’”’ stocks, 
and presents factual evidence that the unlisted 
securities market has a profit potential unmatched 
by any other investment market! 

If you send for your subscription to OCSR 
now, you will also receive a free reprint of the 
article on these 72 “‘wonder’’ stocks. 

For just $4.50, you receive (1) One year’s 
subscription (12 issues) to OCSR, the only 
magazine exclusively devoted to the unlisted 
securities market . . . the “last frontier’ for 
profitable investment exploration. This pocket- 
size monthly contains facts and figures on hun- 
dreds of companies; includes Monthly Review, 
Corporate Close-ups, Company Briefs, Earnings, 
Dividends, Oil and Gas News, Initial (ground- 
floor) Offerings, Utility Notes and Forecasts. 

(2) OCSR’s famed Free Literature Service to 
obtain topnotch broker reports on ‘“‘special situa- 
tions.”’ 


Send $4.50 for Year’s Subscription to: 
OVER-THE-COUNTER 
SECURITIES REVIEW 


Dept. B-10, Jenkintown, Pa. 
P.S.: For $5.00 more, you can also receive 
your copy of the 1955-56 Edition of OVER-THE- 
COUNTER SECURITIES HANDBOOK. 


Contains write-ups on over 500 unlisted corpora- 
tions. 




















E.1. DUPONT DE NEMOURS & COMPANY 


AEG. u. 5. paT.ort 


Wilmington, Del., August 15, 1955 


The Board of Directors has declared this 
day regular quarterly dividends of $1.121/2 
a share on the Preferred Stock—$4.50 
Series and 871/2¢ a share on the Pre- 
ferred Stock—$3.50 Series, both pay- 
able October 25, 1955, to stockholders of 
record at the close of business on October 
10, 1955; also $1.50 a share on the 
Common Stock as the third quarterly in- 
terim dividend for 1955, payable Septem- 
ber 14, 1955, to stockholders of record at 
the close of business on August 22, 1955. 


P. S. pu PONT, 3rpD, Secretary 


























The Board of Directors of 


PITTSBURGH 
CONSOLIDATION 
COAL COMPANY 


at a meeting held today, declared a quar- 
terly dividend of 75 cents per share on the 
Common Stock of the Company,‘ payable 
on September 12, 1955, to shareholders of 
record at the close of business on August 
26, 1955. Checks will be mailed. 
CHARLES E. BEACHLEY, 


Secretary-Treasurer 
August 15, 1955. 
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REAL ESTATE 





MASSACHUSETTS 





A GENTLEMAN'S FARM 


Berkshire Hills, 12 miles from Pittsfield. Large 
Colonial house built about 150 years and re- 
modeled several years ago, every convenience for 
comfortable living was included. Has nine large 
rooms, three baths, oil steam heat, good water 
supply, barns and other buildings, property in 
good condition. 260 acres, extensive views. Price 
$35,000 
Henry Kahl, Realtor 
Pittsfield, Massachusetts 
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DIVIDENDS 


DECLARED 





To receive a dividend, stock must be 
purchased before ex-dividend date, which 
normally is three days before the record 
date. 


Record 
Date 


8-31 
9- 2 


Pay- 
able 

9-10 
9-23 


10- 1 
9-15 
10- 1 
9-13 
9-30 


9-10 
9-20 
9-15 


Company 
Abrasive & Metal Prod..5c 
Adams Express 
Alabama & Vicksburg 
Es éhiddéevecseernnes S$3 
Allen Industries Q25c 
Aluminum Goods Mfg.. .30c 
Amer. Barge Line....Q40c 
Amer. Cyanamid 
Amer. Hoist & 
Derrick 
Amer. International ... 
American Insulator ...Q20c 
American Optical ....Q50c 10- 1 
Associated Tel. & Tel.$2.75 8-29 
Q$1 10- 1 
Automatic Canteen..Q27%c 10- 1 
Bath Iron Works 5c «(10- 3 
Beech Nut Packing. .Q30c 
Bell & Gossett 
Beneficial Finance 
Briggs Mfg. 
Briggs & Stratton.. 
Do 


9- 1 


Oo 


Covthe. CA. 2B} « cswise Q30c 

Chicago Rivet & Mach..30c 

Chicago Yellow Cab. —— 

Chicago Towel 

Christiana Securities .. 

Clevite Corp. 

Community Pub. Service.25c 

Continental Motors ....15 

Continental Oil 

er -Dubilier Elec. _— 

oO 

Creole Petroleum 

Crown Zellerbach 

Crum & Forster 

Cutler-Hammer 60c 

Dayton Malleable Iron.Q25c 

Del Monte Properties.Q40c 
Do E20c 

Detroit Harvester .. 

Dept: CED. |. kc casccas 10c 

du Pont (7. 1.)..64<03 $1.50 


Do $4.50 pf... 
Gita ASO: .o: sovidc wor 20c 
Eastman Kodak 


— 
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Nee! | ome ee! 
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to 
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PO090 P00 


— 
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Erie & Pitts. 

Railroad 
Federal Bake Shops... 
First Nat’l Stores.... 
Firth Carpet 
Florida Pwr.-& Lt... 

Do 4%% pfi.....Q$1.12% 
Garlock Packing 

Do 
Gary (Theo.) & Co.... 
Gen. Amer. Oil 
Gen. Amer. 

Transportation ...Q62%c 
Gen. Portland Cement. .40c 
Glenmore Distilleries 

CA 


Goodrich 4 5 oh ee 45c 
Gulf States Utilities. .Q35c 


Hammermill Paper ..32%4c 
Heileman Brewing ...Q50c 
Hershey Chocolate ...Q50c 
O53%c 
Hollinger Consolidated 
Gold Mines 
Hoskins Mfg. 





Pay- Record 
able Date 


9-1 8-18 
9-20 9- 6 
9-30 9-9 
9-15 8-31 
10-1 9-15 
10-1 9-9 
9-9 8-31 
9-15 9-1 
10- 1 9-16 
9-10 8-22 
9-15 8-22 
9-30 9-15 


Company 
I-T-E Circuit Breaker. .15c 
Jewel Tea Q50c 
Kansas Gas & Electric. .30c 
Katz Drug Q30 
Kelsey-Hayes 
Kimberly-Clark 
Marquette Cement .... 
Maria Gov .icivs scene 50c 
McDonnell Aircraft .. 
McGraw Electric 
Mercantile Stores .... 
Michigan Gas & Elec.. em 
Micromatic Hone ....Q25c 9-10 9-1 
Midland Oil $1 pf... .Q25c 9-15 9-1 
Midland Steel Prod.. .Q75c 10-1 9-2 
Missouri Public Serv...15c 9-12 8-24 
Mohawk Carpet Mills...25c 9-9 8-26 
Mojud Hosiery 9- 8 8-30 
Monsanto Chemical ..Q25c 9-30 9-15 
Mt. Vernon 

Woodberry 9-12 9-1 
Natco Corp. 10- 1 9-16 
Nat’! City Lines 9-15 8-26 
National Standard ... 9-28 9-15 
National Tank Co.. 9-14 9-1] 

Do 9-14 9-1 
New England Tel. & 

Tel. Q 9-30 9-9 
Newport Electric . 9-1 8-22 
Norfolk Southern Ry.. .30¢ 9-15 9-1 
Ohio Edison 9-30 9-1 
Pacific Ti 9-9 8-26 
Penick & Ford Ltd..... 9-14 8-26 
Penn-Dixie Cement .... 9-15 8-30 
ef eee 65c 10-1 9-2 
Pet Milk 40c 10-1 9-128 
Pfizer (Chas.) 9-13 8-22 
Piiico Core. .... i ieee QO40c 9-12 8-31 
Pitts. Cons. Coal 9-12 8-268 
Pitts. Forgings 9-12 8-305 
Plymouth Oil 9-26 
Pyle National 10- 1 
Rath Packing 9-10 
Republic Steel 10-15 
Rotary Elec. Steel 9-15 
ge ee Q20c 9-29 
Shattuck (Frank) .... 9-19 
Shepard-Niles Crane & 

Hoist 9-10 
South. Indiana Gas & 

Electric 9-30 
South. Jersey Gas 9-29 
Southland Royalty 9-15 
Stand. Oil of Ohio.... 9-10 
Superior Portland Cem..35c 9-10 
Texas Gas 

Transmission 9-15 

10- 1 

10- 1 

United Carbon 9- 9 
United Fruit 10-14 
U. Pin Gypsum : 10- 1 
2 10-1 

9-30 


9-15 & 
8-20 F 
9-20 F 
9- 15 
9-15 § 
9- 25 


8-319 


9-10 F 
9- 6F 
9-18 
8-22 F 
8-25 FF 


9-1 
9-15 
9-15 F 
8-26 F 
9- OF 
9- 25 
9- 25 
9- 9 
8-20 
8-26 
9- 7 
8-19 
8-19 


8-15 
8-26 
8-20 


United Steel Limited. .*25c 
Valley Mould & Iron..75c 
Viking Pump 

Waukesha Motor 

West Disinfecting .... 


Whitin Machine 
Works 
Wright Hargreaves .. 
Yellow Cab 20c =«—9- 


Allen Industries 
Kimberly-Clark 
Spalding (A. G.) Bros..3% 


*Canadian currency. E—Extra. 
S—Semi-annual. 


9-15 
10-1 9-9 
10-17. 9-15 


Q-—Quarterly. 


9- 1 


FINANCIAL WORLD 





9-25 


THE TEST OF SUCCESSFUL 


SECURITY BUYING IS PROFIT 
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TERNATIONAL FINANCIAL DISPATCH 
















Don't Let Your Stock Market Profits Vanish... 


KEEP UP TO DATE ON INVESTMENT OPPORTUNITY! 


INTERNATIONAL FINANCIAL DISPATCH... 


constantly Evaluates—Analyzes and Projects the probable 
action of current economic factors marketwise. Our Weekly 
Dispatches—“THE EARLY WEEKLY DISPATCH” and “THE 
WEEK-END DIsPATCH”—written in marketwise basic Eng- 
lish—without charts, graphs or complex statistical summa- 
ries—bring our clients considered opinions aimed at their 
personal profit and income. 


INTERNATIONAL FINANCIAL DISPATCH... 
affords you—our subscriber—impartial appraisal of the near 
term market outlook—highlighting special situations in our 
monthly forecasts for individual gains. 


INTERNATIONAL FINANCIAL DISPATCH... 
forecasting is based upon accumulated Wall Street experi- 
ence of more than 30 years. That’s considerable market 
know-how to buy for just one dollar! 


International Financial Dispatch can be one 
of your most important aids to accomplish 
these objectives 


you should subscribe — because: 


complete four (4) Unit Financial Market Service... 


1. Early Weekly Dispatch 

2. The Week-End Dispatch 

3. The Fortnightly Market Dispatch 
4. The Monthly Forecast 


1. An early weekly financial Picture of the probable 
effect on highlighted common stock prices—by recent 
changes in the political, economic, industrial and fi- 


nancial spheres—for your personal action and profit And here’s what you get for$ * 
—with our guidance. , am _ 
: (60-day trial subscription) 

2. The stock market’s buying and selling power ex- 
plained in terms of price objectives for the Averages 1. 8 copies of the “Early Weekly 6. Special attractive dividend-pay- 
and selected individual stocks. “Hoip”, “Buy”, or Dispatch” ing buys for capital gain. 
“SELL” become vital aids to your market procedure 2. 8 copies of the “Week-End Dis- 7. Names of 2 ontstanding Special 
as the indicated price levels are attained. patch” Four Star Stock Recommenda- 
3. A Fortnightly Market Dispatch—almost as com- 3. 4 copies of the “Fortnightly Dis- an apne 
plete as our Annual Forecast—giving information patch 8. Personalized analysis of your in- 
easily translated by you into investment action. 4, Continuing specific and un-hedged vestment portfolio 

a : advice. 9. Right to consult with us on any 
4, Attention is directed to those changes in the trend “> ll 
of events—political, economic and financial—which 5. Current carefully selected secu- Gaancial investment problem. 


have altered the near term outlook for earnings, divi- rity recommendations. 


dends and prices for a variety of common stocks. 


Just pin $1 to the coupon below... 


To cover postage and we will send you our regular $150. yearly 
service for the next sixty (60) days. We want you to prove to 
yourself that our service can make stock profits for you. 


PLUS —a fact sheet on two dynamic Canadian growth 
stocks. One, selling around $17, represents a company 
with one of the largest iron ore deposits in the world, 
and the other, selling around $9, offers a share in one 
of Canada’s young, but potentially great, nickel- 
copper-cobalt producers with assets of over $50 
million. 











International Financial Dispatch F.24 






Let us show you the way to new 











150 Broadway—New York City 
Profit Ofportuntties Here’s my dollar ($1.) — Rush me your first weekly | 
dispatch . . . and keep them coming for the next 

; oe sixty (60) days thereafter. I 
With this trial subscription—at no ad- Steve cocane ¥™ ’ ; 
rontivelatol Mccoy} mn 2-2] | MR lola’ Zelde ME Zollmmial- | peer i 
names of two of our Four Star **** j (Please Print) | 
Special Stock Recommendations, which Address i 
should offer the best possibilities tor [ii ia eT i 
capital appreciation during 1955 | UNCONDITIONAL money-back guarantee IF NOT SATISFIED I 








PERSONAL 


Investment Supervision 


Assures Better Results 











ecm dis your capital soundly invested is a major task. To deter- 
mine what policy should be adopted, however, to accord with 
changing conditions requires thorough study of political, financial and 
business conditions and the ability to interpret their effects on your 
investment program. That is why it is important that you obtain 


experienced investment guidance to protect your capital and preserve 
your income. 


| ee road to investment success is studded with many obstacles. Consistently 
successful investment results are not a matter of luck. They depend on 
diligent planning, constant supervision of holdings and the knowledge and ex- 
perience to determine in advance just what changes should be made to keep 
your investments in line with the ever-changing economic and industrial pattern. 


D EVOTING its full time to the planning and supervision of invest- 
ment portfolios and the analysis and determination of security 
values, FINANCIAL WORLD RESEARCH BUREAU is ideally equipped 
and staffed to help you establish a soundly conceived investment pro- 
gram and to maintain it in accord with changing economic conditions. 
For more than 52 years, through booms and depressions, our organi- 
zation has been helping investors to obtain better results than would 
be possible without the benefit of experienced guidance. 


Wirt your investment welfare at stake you cannot afford to follow a hap- 
hazard policy based on fears or hopes alone. Decide now to take the 
first step toward better investment results by subscribing for our Personalized 
Supervisory Service. 


Mail this coupon for further information, or better 
still, send us a list of your holdings and let us 
explain how our Personalized Supervisory Service 
will point the way to better investment results. 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 


oO —— send me the pamphlet “A Personalized Supervisory Service for the 
nvestor.” 


(CJ I enclose a list of my present holdings with cost prices and amounts held. 
Please explain whether your service would be adaptable to my problem and 
if so, what the cost will be for supervision. My objectives are: 


[) Capital Enhancement C1) Safety 


(Aug. 24) 
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CORPORATE EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: | 1955 1954 
12 Months to June 30 
Amer. Gas & Electric... $2.79 $2.36 
Amer. Natural Gas 3.41 3.37 
Baltimore Gas & Elec..... 1.94 1.64 
Commonwealth Edison .. 2.38 
Duquesne Light 2.30 
Illinois Power 2.72 
Lone Star Gas 1.66 
McDonnell Aircraft 5.03 
Montana Power : 2.63 
North. States Pr. (Minn.) 1.13 1.03 
Pacific Lighting 2.61 1.93 
Pepperell Mfg. 3.88 4.91 
Public Service (Colo.).. 2.37 2.36 
So. California Edison.... 3.10 2.65 
Texas Utilities 4.04 3.39 
9 Months to June 30 
5.89 4.87 
.. D141 D291 
2.61 1.88 
3.01 2.78 
3.12 2.78 





Black & Decker 

Byers (A. BA) occ ncess 
Cornell-Dubilier 
Cunningham Drug 
Mergenthaler Linotype ... 
North Amer. Aviation... 6.88 4.23 
Outboard, Marine & Mfg.. 3.59 2.71 


6 Months to June 30 


1.00 
0.66 
1.23 
1.38 
0.90 
2.10 
0.78 
2.15 
0.85 
0.97 
1.01 
0.37 
5.07 
2.03 


ACF-Brill Motors 
Adams- Millis 

Allen Industries 

Allied Products 
Aluminum Co. of Amer... 
Amer. Home Products... 
Amer. Machine & Fdry... 
Amer. Machine & Metals. 
American Seating 

Amer. Zinc, Lead 

Arvin Industries 

SS ee 4 eee 
Bangor & Aroostook .... 
a fs eee 
Boeing Airplane 
Ee ae er 
Burroughs Corp. ........ 
Calumet & Hecla 
Carriers & General 
Coca-Cola Co. 

Cone Mills 

Consol. Coppermines 
Copper Range 

Corn Products 

Crane Co. 
Cutler-Hammer 

Diamond Match 

Dixie Cup 

Drewrys Ltd. U. S. A.... 
Dunhill Int’l 

Gn Peek £B Dv caccevese 
Fairchild Camera & Instr. 
Foster Wheeler 

Fruehauf Trailer 

nS Ee err 
General Cable 

General Cigar 
Georgia-Pacific Plywood. 
Hammermill Paper 
Hazel-Atlas Glass 
Hoffman Electronics 
Hudson Bay Mining 
PAB ASGEDS 5 ino Sassi oe 
Jefferson Lake Sulphur... 
Kidde (Walter) 

Lamson & Sessions 
Lehigh Coal & Navig.... 
Lily-Tulip Cup 

Lone Star Cement 
Louisville & Nashville.... 
EON GOED. nice vacewer y ' 
Magic Chef D2.07. D2.62 
Ss ee ere 1.11 1.15 
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CORPORATE EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: = 1955 1954 


6 Months to June 30 





McQuay-Norris ......... $1.02 $0.71 
Minnesota & Ont. Paper.. 2.22 2.08 
ae 1.52 1.48 
Munsingwear, Inc. ....... 0.56 0.22 
Nat’l Cylinder Gas....... 0.96 1.27 
Nat’l Rubber Machinery... 1.61 2.20 
National Steel .......... 3.13 1.77 
Neptune Meter ......... 1.48 1.19 
Newmont Mining ....... 2.02 1.93 
N. Y. City Omnibus..... 1.24 1.46 
Nopco Chemical ......... 1.41 1.27 
Noranda Mines .......... *1.49 *0).75 
2 Sear 1.49 1.48 
Olin Mathieson ......... 1.60 1.54 
tO  ePerrererre 2.29 2.16 
Panhandle Oil .......... 0.23 0.32 
Phila. & Reading Corp.... D0.46 D1.37 
Pitney-Bowes ........... 1.31 1.10 
Pe TMB. csc cncadae 1.77 3.62 
| Quaker State Oil........ 1.46 1.24 
f  « eee 3.66 3.10 
a eee errs 2.25 1.36 
Rew Tees .....6.5%. 0.19 0.28 
Robertshaw-Fulton ...... 1.38 1.27 
ee 2.44 1.11 
- = | eer 0.59 1.10 
Simonds Saw & Steel.... 3.95 1.60 
ff 3 Baereerrerr er 2.58 2.47 
| Somh Penn Of ......... 2.16 1.89 
Southern Production ..... 1.30 1.47 
ge. Fk errrresrrre 1.96 1.91 
Standard Brands ........ 1.43 1.76 
Standard Oil (Calif.).... 3.63 3.63 
Standard Oil (Ky.)...... 2.36 2.45 
Standard Oil (N.J.)..... 5.26 4.84 
Stone & Webster ........ 1.16 1.14 
Sutherland Paper ........ 1.75 2.20 
TelAutograph Corp. ..... 1.15 0.75 
Temco Aircraft ......... 0.84 0.79 
Texas Gulf Producing.... 1.01 0.79 
0 UE eer eer 1.13 1.43 
UGeEe CGR: siccccccces 0.91 0.69 
co 8 a eer 2.41 2.92 
Union Pacific R.R........ 7.55 6.19 
iS: 8s eee 1.34 1.09 
a United Biscuit .......... 1.47 0.61 
U. S. Playing Card...... 2.36 2.31 


United States Rubber.... 3.09 2.23 
U. S. Smelt., Refining.... 2.07 1.79 


Vanadium Corp. ........ 1.96 1.16 
Wallace & Tiernan....... 0.91 0.68 
Warner-Lambert ........ 1.56 1.11 
White BEGG . 6... ccceess 2.83 2.24 
Yate © TOW. csi ceecscs 3.44 P21 
i err rrere 6.35 2.62 
Zonite Products ......... D0.12 0.07 


24 Weeks to June 19 


} Great Northern Paper.... 1.98 2.09 


24 Weeks to June 12 
Eastman Kodak .....0<+. 1.98 1.61 


12 Months to May 31 


} Gamewell Co. ........... 3.29 4.21 
General Mille ......060+. 5.02 4.50 
Pillsbury Mills .......... 5.37 4.93 

9 Months to May 31 
Seeger Refrigerator ..... 2.79 4.01 


6 Months to May 31 
Hart Schaffner & Marx.. 2.18 2.00 
Wy ai DSc bawvcdess 0.49 0.31 


3 Months to May 31 

United Shoe Machinery... 0.76 0.50 
12 Months to April 30 
eae 3.52 2.63 


*Canadian currency. {Reprinted to show correct 
amount. D—Deficit. 


AUGUST 24, 1955 














For Fall and Winter Profits 








16 stocks 


Opportunities in good-value stocks 
selling below 25, yielding up to 6.7% 


|) geevinjper the big stock market gains of the past year, there 
are still good opportunities for investment profit — 
especially among neglected low-priced stocks. In search for 
undervalued issues, our staff recommends 16 low-priced 
stocks where favorable developments justify sizable per- 
centage gains. Outstanding among these are the following: 


For Immediate Purchase 


Stock of one of British Empire’s largest industrial enter- 
prises, a duPont type stock with rapidly rising earnings, now 
only 81,4. A leading drug firm with one of the best distribu- 
tion organizations, selling at 23 well below 1955 high. 
A $16 stock with sales over $50 million vs. less than $10 
million before World War II, yielding 6.5%. Important 
manufacturer of aircraft equipment with growing stake in 
plastics and electronics, yielding 6.7%. 


Send only $1 for your copy of this Report on ‘16 Low-Priced 
Stocks.” In addition we will send you without extra charge the next 
4 issues of the weekly United Investment Reports with definite buying 
and selling advice on active issues. (This offer open to new readers only.) 


[-— 7 FILL OUT COUPON AND MAIL TODAY WITH ONLY $1 -——— 
SENT TO YOU BY AIRMAIL $1.25 [] FW-78 


THOR eRe eee OOH T OSES OSE SESE SES ESESE SEES SESESESESESEEESESEESOEEEEEEESSEEESESESSESESESSSESESESSSEOES: 


+ eee COCR OOOO OOO R OOS EEE OSES TESTS SESE EESEEEEEE EEE EE SEE EEE ESSE EEE EEE EES EESSEEESSESD 


UNITED BUSINESS SERVICE 


210 NEWBURY ST. BOSTON 16, MASS. 


1 Serving more business men and investors than any other advisory service. 
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CHAS. PFIZER & CO., INC. 


The Board of Directors of Chas. Pfizer & 
Co., Inc., on August 11, 1955, declared the 
following dividends: Quarterly dividend of 
87144 cents per share on the outstanding 
314% Cumulative Preferred Stock, quarterly 
dividend of $1.00 per share on the outstand- 
ing 4% Cumulative Second Preferred Stock, 





DIVIDEND NOTICE 


Notice is hereby given that divi- 
dends, in the respective amounts per 
share set out below have been de- 
clared payable October 1, 1955, to 
shareholders of record at the close 
of business, September 1, 1955, on 
the following outstanding shares of 


both dividends payable September 30, 1955, 

to stockholders of record September 8, 1955; aaney nk PAPER 
regular quarterly dividend of 25 cents on - 

the outstanding $1.00 par value Common Preferred 2844¢ per share 


Stock, payable September 13, 1955 to stock- 


Common 37'4¢ per share 
holders of record August 22, 1955. 


By Order of the Board 
ania “aie L. B. POPHAM, Secretary 
urer 
Toronto, August 16, 1955 
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STOCK FACTOGRAPHS 





General Acceptance Corp. 





Incorporated: 1933, Pennsylvania, acquiring an 
established company. Office: 1105 Hamilton St., 
Allentown, Pa. Annual meeting: First Wednes- 
day in June. Number of stockholders: Pre- 


ferred, 2,220; common, 5,125. 


Capitalization: 

Long term debt (notes payable).. 

*Preferred stock $1.50 cum. (no 
par) 

{Preferred stock $1.00 cum. (no 


$18,662,100 
35,565 shares 


par) 70,000 shares 
Common stock ($1 par)......... 1,127,835 shares 


*Callable at $26.50. 7Callable at $21. 


Business: Company and subsidiaries 
conduct a small loan business, finance 
retail and wholesale automobile pur- 
chases, and rediscount secured receiv- 
ables. Stuyvesant Insurance Co., a sub- 
sidiary, underwrites general fire in- 
surance risks and auto and allied lines 
of insurance in 40 states and D. C.; 


another subsidiary reinsures credit life 
insurance. Finance operations are 
conducted through 101 offices in 17 
states. Proposes to acquire Central Ac- 
ceptance Corp. 

Balance sheet items March 31, 1955: 
cash, $10.6 million; U. S. Gov’ts, $1.2 
million; other marketable securities, 
$1.8 million; short-term notes payable, 
$35.0 million. Book value of common 
stock, 8.19 per share. 

Dividend Record: Regular payments 
on preferreds, on common, 1936 to date. 

Outlook: An aggressive management 
as well as concentration of offices in 
the growing South and heavily popu- 
lated industrialized areas of the Mid- 
West indicate promising growth po- 
tential. Increasing competition from 
banks as well as other finance com- 
panies, however, could limit the earn- 
ings gains. 


Comment: Shares represent one of 
the more speculative issues in the 
finance field. 


DATA ON COMMON STOCK 
Years ended Dec. 31: 


Earnings 
*1948... 


$0.49 
$1948... 0.26 
1949... 0.96 
1950... 1.40 
1951... 1.30 
1952... 1.21 
1968... 1.11 
1954.. 


1.20 
1955... 0.60 


Dividends 
+$0.10 
0.20 
0.75 
0.80 
1.00 
1.00 

. 1.00 
# 0.75 


§Price Range 


F5%— 3% 


11%— 8% 
12%— 9% 
15%—10% 
#17%—14% 


*Year ended September 30. {Calendar years. 
tThree months to December 31; fiscal year 
changed. §Listed New York Stock Exchange 
June 20, 1955; previously American Stock Ex- 
change. {Six months to June 30 vs. $0.60 in 
like 1954 period. #To August 17. 





The National Acme Company 





Incorporated: 1916, Ohio, as successor to a com- 
pany organized in 1901 to take over an estab- 
lished business. Office: 170 East 131st Street, 
Cleveland 8, Ohio. Annual meeting: Fourth 
— in March. Number of stockholders: 


Capitalization: 


None 
500,000 shares 


_Business: Manufactures multiple and 
single spindle automatic bar and chuck- 
ing machines. Also does general con- 
tract manufacturing and makes thread- 
ing tools, electrical switches and 
solenoids, and screw machine parts. 


Trade names include Namco, Acme- 
Gridley, Vers-o-tools and Snap-Lock. 
Motor industry is normally the largest 
customer. 

Financial Position: Working capital 
December 31, 1954, $20.7 million; ratio, 
4.1-to-1; cash, $5.3 million; U. S. 
Gov’ts, $11.4 million. Book value of 
stock, $46.84 per share. 

Dividend Record: Payments 1917-20; 
1929-81; and 1936 to date. 


Outlook: Expansion of electrical 
manufacturing division and new prod- 
uct development may tend to moderate 
cyclical variations in sales, but auto- 
mobile industry will probably remain 
the largest customer. 


Comment: Stock is an above average 
machine tool equity. 


DATA ON STOCK 


Years ended Dec. 31: 

Earnings Dividends Price Range 
1948.... $3.01 $2.00 29 -18 
ch ee 


2.55 2.00 243%4-17% 
1950.... 4.08 2.50 34%4-23 
1951.... 4.76 3.00 37-31 
1952.... 5.53 3.00 36 -31% 
1953.... 6.02 3.50 3614-28 
66... Tae 4.00 51 -30 
1955.... *2.75 42.50 762%-47 


*Six months to June 30 vs. $3.72 in like 1954 
period. To August 17. 





Parker Rust Proof Company 





Incorporated: 1929, Michigan; established 1915. 
Office: 2177 East Milwaukee Avenue, Detroit 11, 
Mich. Annual meeting: Tuesday prior to De- 
cember 20. Number of stockholders: about 4,500. 


Capitalization: 
None 
429,498 shares 


Business: Owns numerous patents 
covering rustproof chemicals and prsc- 
esses and equipment used in carrying 
out the processes. Principal trade- 
marks include Parco Lubriate, Parco 
Powder, Parco Compound, Parkerizing, 
Bonderite, Spra-Bonderite, Bonderized 


Steelbond, and Bonderite-K. Also 
makes acids and alkalis to remove rust 
and grease from metals. Automobile 
industry accounts for major part of 
volume, but makers of refrigerators 
and hardware take over one-third. 

Financial Position: Working capital 
December 31, 1954, $2.8 million; ratio, 
2.2-to-1; cash, $1.1 million; marketable 
securities, $1.4 million. Book value of 
stock, $14.09 per share. 


Dividend Record: 1924 to date. 


Outlook: Company’s past record has 
been excellent and its trade position is 
strong. Product and market diversifi- 
cation suggests continued longer-term 
growth. 


Comment: Common is a ‘business- 


man’s commitment. 


DATA ON STOCK 


Years ended Sept. 30: -——Calendar years—— 
Earnings Dividends Price Range 
city re 


$3.39 $2.50 3056-241 
1949.... 3.39 2.50 29 -23% 
1950... 4,14 3.00 33 %-26% 
1061.... 341 3.00 39%-31% 
1962.... 93.21 2.75 38 -33 
1953.... 3.84 2.87% 39%-33% 
1954.... 3.58 3.00 45%6-35% 
1955.... *3.49 41.87% 756%-41% 


*Nine months to June 30 vs. $2.96 in like 
1953-54 period. +To August 17. 





The Southern Company 





Incorporated: 1945, Delaware; acquired in 1947 
the so-called ‘Southern System” of the former 
parent, Commonwealth & Southern Corporation, 
in that company’s dissolution under the Holding 
Company Act. Offices: William-Oliver Bldg., 
Atlanta 3, Ga.; 600 No. 18th Street, Birmingham 
2, Ala., 250 Park Ave., New York 17, N. Y. and 
902 Market Street, Wilmington 28, Del. Annual 
meeting: Fourth Wednesday in May. Number of 
stockholders: 122,838. 


Capitalization: 

Long term debt (subsidiaries) .. 
Subsidiary preferred stocks 
Common stock ($5 par) 


$413,571,000 
$108,356,400 
18,087,643 shares 


Business: Company and Alabama 
Power, Georgia Power, Gulf Power and 
Mississippi Power subsidiaries sell elec- 
tricity to a population of about 6.3 
million in most of Alabama and 


30 


Georgia, parts of Florida and Missis- 
sippi. About 84% of 1954 electricity 
requirement was fuel generated, 16% 
hydro-generated. New construction will 
provide a total capacity of 3.5 million 
kilowatts (24.3% hydro) by 1957. Of 
1954 electric operating revenues, 35.3% 
residential, 26.4% commercial, 29.5% 
industrial, 7.1% wholesale. 


Financial Position: Working capital 
December 31, 1954, $4.8 million; ratio, 
1.1-to-1; cash, $10.7 million; U. S. 
Gov’ts, $9.6 million. Book value of 
stock, $12.04 per share. 


Dividend Record: All constituents 
paid dividends in 1944-47; present com- 
pany 1948 to date. 


Outlook: Upward trend of revenues 
should continue, due to industrial ex- 
pansion in service area and resultant 


gains in residential and commercial 
volume. However, earnings improve- 
ment will be moderated by rising costs 
and uncertain water conditions. 
Comment: Shares are satisfactory for 
income and gradual appreciation. 


DATA ON STOCK 


Years ended Dec. 31: 
Earnings | 
1948.... 


$0.91 
1949... 1.28 
1950.... §1.07 
1951.... 1.04 
1952.... 


1.18 
1953.... 1.24 
1954.... 


Dividends 
$0.60 
0.70 12 
0.80 
0.80 


Price Range 


t 
- 8% 
13%4-10% 
12%4-10% 
0.80 16%-12% 
0.80 1644-13 % 
1.29 0.80 19 -15% 
1955.... . *1.85 70.6744 721%-17% 


*Twelve months to June 80 vs. $1.25 in like 
1953-54 period. To August 17. {Listed N. Y. 


. Stock Exchange September 30, 1949. §Restated. 
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Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


Aug. 25: Abbott Laboratories; Ameri- 
can Machine & Metals; American Writ- 
ing Paper; Anaconda Co.; Arkansas 
Power & Light; Babcock & Wilcox; 
Bon Ami; Bulova Watch; C. I. T. 
Financial; Cable Electric Products; 
Chance Vought Aircraft; Chile Copper; 
Cluett, Peabody; Consolidated Dry 
Continental Copper & Steel; 
Dunhill International; Electric Auto- 
Lite; Froedtert Corporation; General 
Railway Signal; Industrial Acceptance; 
Interlake Iron; Lionel Corporation; 
McCrory Stores; Mississippi River Fuel; 
National Presto Industries; Nopca 
Chemical; Republic Pictures; Shell Oil; 
Smith (Howard) Paper Mills; Snyder 
Tool & Engineering; Sonoco Products; 
Twentieth Century-Fox Film. 


Aug. 26: Aldens Inc.; Bastian-Bless- 
ing; Brown-Forman Distillers; Burgess 
Battery; Carnation Co.; Carriers & Gen- 
eral; Central Maine Power; Continental 
Foundry & Machine; Continental Mo- 
tors; DWG Cigar; Electric Storage 
3attery; Federal Bake Shops; General 
Refractories; Harris-Seybold; Martin- 
Parry; Mengel Co.; Middle South Util- 
ities; Niles-Bement-Pond; Ohio Brass; 
Pabco Products; Ryerson & Haynes; 


| Thermoid Co.; Universal Leaf Tobacco; 


Armstrong Rubber; 
; Products; 


manner ronan nn 


Western Department Stores. 


Aug. 29: Addressograph-Multigraph; 
Automatic Steel 
Hercules - Steel Products; 
Hoover Ball & Bearing; Kaiser Steel; 
Koppers Co.; Myers (F. E.) & Bros.; 
North American Rayon; Philadelphia 
Dairy Products; Seeger Refrigerator; 
Spalding (A. G.) & Bros.; Union Metal 


} Manufacturing; Whirlpool Corporation; 
) York Water. 


Aug. 30: American Ice; Arundel Cor- 


} poration; Barber Oil; Beatrice Foods; 
) Circle Wire & Cable; Delta Electric; 


» Duke Power; 


Erie Railroad; Family 
Finance; Foote Mineral; Greyhound 
Corporation; Holland Furnace; Indian- 


Sapolis Water; Michigan Gas Utilities; 
' Mueller Brass; Mullins Manufacturing; 
) Reed Roller Bit; Reynolds Metals; Ross 
) Bros.; Soss Manufacturing; Wesson Oil 
) & Snowdrift. 


Dividend News 


Marquette Cement: Declared a quar- 
terly of 75 cents payable September 9 to 
stock of record August 31. Paid 60 cents 
in previous quarters. 


Hammermill Paper: Increased the rate 
to 32% cents payable September 15, to 
stock of record August 25. Paid 25 cents 
June, 1955. 


Creole Petroleum: Declared 75 cents 
payable September. 9 to stock of record 
August 25. Paid 65 cents June, 1955. 

du Pont (E. I.): Paying $1.50 Septem- 
ber 14 to holders of record August 22. 
Paid $1.25 in previous quarters. 


AUGUST 24, 1955 
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The VALUE LINE |i) Investment Survey’ 


The BOOM in STEEL STOCKS — 


Sates and earnings of the steel stocks in 1955 will show wide gains over the 
1954 results. There is little room for improvement on the 95% operating rate 
of the June quarter. Steel stocks have moved sharply higher to the best prices in 
25 years. Certainly the steel picture is a rosy one. 

Why, then, does The Value Line Investment Survey advise clients to use extreme 
caution in buying or holding steel stocks? 

Because current prices represent too generous multiples of earnings and divi- 
dends that are close to a peak. It is clear that steel is a cyclical industry and 
that we are nearer the top of the cycle than the bottom. If steel profits go down 
in 1956, as our analysis indicates they will, only higher capitalization ratios could 
sustain steel share prices at current advanced levels. But when it becomes ap- 
parent that steel earnings have stopped rising and are beginning to turn down- 
ward, investor confidence, as expressed in capitalization rates, is more likely to 
ebb than to expand further. 

Every investor should see the current issue of The Value Line Investment Survey 
which analyzes the steel industry, applies objective measurements to single out the 
currently overpriced stocks as well as the underpriced ones. 








SPECIAL: You are invited to receive the 64-page issue covering the 
leading Steel, Motion Picture and Finance stocks at no extra charge under 
this Special Introductory Offer. In addition, you will receive in the next 
four weeks new reports on over 200 major stocks and 14 industries to guide 
you to safer and more profitable investing. Each stock is appraised as 
“Especially Underpriced," “Underpriced," “Fairly Priced," “Fully Priced," or 


“Overpriced.” Your bonus issue analyzes 41 stocks, including: 
Allegheny-Ludlum U.S. Steel Bethlehem Steel Republic Steel 
Youngstown Sheet & T. Armco Steel Wheeling Steel 20th Cent.-Fox 
Jones & Laughlin Inland Steel Harbison-Walker Eastman Kodak 


Colorado Fuel & Iron 
ABC-Paramount 
Paramount Pictures 


Sharon Steel 
Warner Bros. 
Loew’s 


National Steel 
C.I.T. Financial 
Commercial Credit 


$5 INTRODUCTORY OFFER 


Includes weekly editions of the Value Line Survey—with a full-page Rating 
& Report on each of 200 stocks and 14 industries. It includes also a new 
Special Situation Recommendation, Supervised Account Report, 2: Fortnightly 
Commentaries, and’4 Weekly Supplements. (Annual subscription $120.) 

BONUS: You will also receive under this Special Offer at no extra charge the 
new 12-page Summary-Index giving current Value Line advices, yields and future 
price expectancies on all 700 stocks under supervision. *New subscribers only. 


Nat’! Theatres 
Stanley Warner 
and 18 others 


Coeeeeeeeeeeesee ee SeeeeeFeseeeseeeESFEEEFeFeseseeeeCseeeeesoessceoeseeseeeecos 
coerce srececeeer ere eeceeee eee ee eseeet st eeeseeeeeeseeseseeeseeeseeseseseseseeesseseses 


The Value Line Survey is now used by over 13,000 individual 
and institutional subscribers throughout the world, including 
banks, trust companies, insurance companies and universities. 


Send $5 to Dept. FW-44 


THE VALUE LINE 


INVESTMENT SURVEY 
Published by ARNOLD BERNHARD & Co., Inc. 


THE VALUE LINE SURVEY BUILDING 
5 EAST 44TH STREET, NEW YORK 17, N. Y. 























DIVIDEND NOTICE 


G. HEILEMAN BREWING CoMPANY 
Brewers of 
OLD STYLE LAGER 





JM ohns-Manville 


pucts DIVIDEND 


The Board of Directors declared a dividend 
of 75c per share on the Common Stock 
payable September 9, 1955, to holders of 
record August 29, 1955. 


ROGER HACKNEY, Treasurer 


of record September 1, 1955. 











The Board of Directors of the G. Heileman 
Brewing Company declared a dividend of fifty 
(50c) cents per share on its capital stock, 
payable on September 15, 1955, to stockholders 





JOHN J. DESMOND, Secretary & Treasurer 
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Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be for- 
warded. Booklets are not 
mailed out by Financial World 
itself. 

Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. 


Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N.Y. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial the “FIREDANGERator™ enables 
a businessman to determine his fire risk in a 
few seconds. 


Electronic Controls for Business—An illustrated 
brochure describing how a central control 
system will operate. automatically more than 
forty separate functions in an office building, 
factory or manufacturing plant. 


Annual Reports—Three reprints available: 
(1) How to Prepare a Modernized Annual 
Report; (2) How Annual Reports Are Judged; 
and (3) Annual Reports: How They Shape 
Up Today. 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features includes "The Stock Market,"’ "Busi- 
ness at Work'’ and “Production Personalities.” 


Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations. 


Partnerships—A handy booklet discussing the 
effects of the death of a partner on the con- 
tinuity of the business. 


How Mr. Tuggleby Bought a Mimeograph— 
interesting booklet on the history and newest 
development in duplicating equipment. 


Textile Leader—I|lustrated brochure discussing 
a new textile leader, which has come as the 
result of a merger of several companies in 
allied fields—net profits for the current fiscal 
year are projected as double those for 1954. 


Pacific Coast Utility—New appraisal of a 
leading electric power company in the North- 
west with particular reference to the status of 
its common stock. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic indus- 
tries—48-page brochure generously illustrated 
with appropriate charts. 


Dividend Champions—A circular listing 297 
common stocks listed on the NYSE which have 
long unbroken dividend records, recent prices, 
current return and up-to-date dividend data 
for each stock. 


Success—This 12-page booklet explains why 
effective personal communication is the spring- 
board to executive success and describes how 
busy men can increase their capacity to get 
things done. 
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Financial Summary 


—F READ 


Adjusted for 


SCALE 


1947 


1 


= 100 


SCALE 


11 
1947 1948 1949 1950 1951 1952 1953 1954 J) F MAM J J AS ON OD 


Trade Indicators 


Electric Output (KWH) 
Freight Car Loadings 


§Steel Operating Rate (% of Capacity) 
§Steel Production Index (1947-49 = 100) 


{Commercial Loans 


{Total Brokers’ Loans.... 


{Demand Deposits 


Bank Members 


{Brokers’ Loans (New York City) 
000,000 omitted. §$As of the following week. +Estimated. 


Market Statistics — New York Stock Exchange 


Federal Reserve 
94 Cities 





Closing Dow-Jones 


——— 
Averages: Aug. 10 


450.29 
151.66 

65.43 
162.30 


Details of Stock Trading: 


30 Industrials .. 
20 Railroads ... 
15 Utilities 

65 Stocks 


Aug. 11 


455.18 
153.47 

65.44 
163.82 


Shares Traded (000 omitted) 


Issues Traded 
Number of Advances 
Number of Declines 
Number Unchanged 
New Highs 1955 
New Lows 1955 


Bond Trading: 


Dow-Jones 40-Bond Average 


Bond Sales (000 omitted) 


‘July 30 
10,727 
795,771 
86.9 
130.6 


a 


July 27 
$23,526 
4,014 
56,416 
2,145 


—— 195 
Aug. 6 
10,925 
765,452 
89.4 
134.3 


Aug. 3 
$23,550 
3,965 
55,865 
2,097 





1955 — 
Aug. 12 


457.01 
154.09 

65.40 
164.35 


Aug. 15 


456.09 
153.82 

65.45 
164.11 


Aug. 16 


453.26 
153.20 

65.50 
163.38 





Aug. 10 
1,580 
1,118 

424 
447 
247 
8 
23 


99.19 
$3,150 
1955 





*+Price-Earnings Ratios: 
50 Industrials 

20 Railroads 

20 Utilities 
*+Common Stock Yields: 
50 Industrials 

20 Railroads 

20 Utilities 

90 Stocks 


July 13 
12.92 


Aug. 11 
1,620 
1,127 

626 
252 
249 
26 
24 


99.08 
$3,040 


— 1955 


Aug. 13 
10,729 
+760,000 
92.3 
138.7 


‘Aug. 10° 
$23,754 
3,755 
55,645 
1,941 


High 
468.45 
163.26 

66.68 
168.84 


1954 
Aug. 14 


8,996 





Aug. 12 
1,530 
1,107 

486 
356 
265 
22 
6 


99.06 
$2,650 





July 27 
13.42 
8.72 
16.06 


3.49% 
4.58 
4.46 
3.64 


3.059 
3.277 
3.543 


Aug. 3 
13.19 

8.56 
16.10 


3.61% 
4.69 
4.45 
3.75 


3.069 
3.288 
3.548 


*Standard & Poor’s Corporation. tFor latest figures see page 17. 


The Most Active Stocks — Week Ended August 16, 1955 


Rhodesian Selection Trust 


Callahan Zinc-Lead 
United States Steel 
Westinghouse Electric 
Sperry Rand 

Notth American Aviation 
Anaconda Company 
General Motors 
Pennsylvania Railroad 
Curtiss-Wright 


Shares 
Traded 
134,000 
128,100 
79,900 
74,500 
70,800 
67,300 
63,800 
58,600 
57,400 
52,600 


Aug. 10 
12.74 
8.26 
15.95 


3.84% 
4.87 
4.49 
3.95 


3.100 
3.316 
3.549 


Aug. 9 
636 
5% 

50% 
64% 
25% 
63% | 
695% 
129 
2634 
1934 


Aug. 15 
1,230 
1,105 

414 
435 
256 
15 
13 


99.06 
$2,490 





“High 
13.71 
11.74 
16.50 


4.38% 
5.18 
4.65 
4.44 


3.100 
3.316 
3.549 


/ 
Aug.16 


25% 
68% 
73% 
125% 
26% 
21% 


4.45 
4.45 
3.64 


2.879 
3.151 
3.471 | 
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1. A weather-proof, rotating Farnsworth TV camera, 
mounted on the platform of the Rock Island’s busy Engle- 
wood station, scans the main-line crossing. 


2. The visual infor- 
mation is fed by cable 
to a TV monitor at the 
station. 


Railroad’s significant test of 


eS 


VISUAL COMMUNICATION 
SYSTEM 


suggests many applications for closed- 
circuit TV combined with microwave relay 








a Simultaneously, the 
picture is transmitted 
by Federal microwave 
from an antenna on the 
station roof. 


Sgr eVRW TT ECO 
Bd BAIA 


Segre ey, 


HE Chicago, Rock Island and Pacific Railroad has 
shown by this pioneering test how IT&T’s TV-micro- 
wave system can help solve railroad traffic problems in 


high-density areas. 4. A similar antenna 


The same modern communications technique —prod- receives the picture at 
uct of IT&T research and development—is applicable to the LaSalle Street 
hn. aula’ f h bl £ traff sal Union Station and feeds 
the solution of many other problems of traffic contro Pepeneggeysesetsnecienenager ew 
and industrial operations over almost any distance and there. 


under practically all conditions. 


& Thus, six miles away, Rock 
= Island executives can see the actual 
&> loading and unloading of passen- 


gers, baggage, and mail, as well as 
INTERNATIONAL TELEPHONE AND TELEGRAPH CORPORATION other railroad operations. 
67 Broad Street, New York 4, N. Y. 


For further information on closed-circuit TV and microwave relay for railway use, address 
Federal Telephone and Radio Company, 100 Kingsland Road, Clifton, N. J. 








